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Why Most Financial World Subscribers 
Renew Their Subscriptions Promptly 


HE reason for our exceptionally high percentage of renewals is that intelligent invest- 
ors find by experience that we help them to make and save many times the nominal price 
of a subscription. 


Those who do not renew at the time their subscriptions expire frequently do so a few 
months later, when they realize that, while our conclusions are not infallible, without our 
condensed information on securities they are very much at sea on what to do about their 
investment problems. | 


It certainly does seem to be poor logic for an investor to deprive himself of the many advan- 
tages of a sound investment guide simply because it is humanly impossible to find one that 
is 100% right at all times. 


Remember, in THE FINANCIAL WORLD you are getting absolute sincerity, besides 
the benefit of years of training and experience in the study of investments. We aim to serve 
busy and successful people by giving them the essential financial facts they need—all in a 
simple, “boiled-down” form they can use profitably. Mail the coupon below at once and later 
you will likely feel the same about the old reliable FINANCIAL WORLD as the writers of 
the following letters just received from appreciative subscribers: 


“In handing you my check for a renewal subscrip- 
tion to THE FINANCIAL WORLD, permit me to 
express my sincere admiration of the excellence of 
THE FINANCIAL WORLD. Amid extremely 
difficult and trying years you have steadily issued 
a high-class and dependable financial guide.”— 
WILLIAM A. ROBERTSON, 85 John Street, New 
York City. 


“Want to express my appreciation of the splenaid 
magazine and very helpful suggestions contained 
therein. During the time of my subscription, and 
taking the recommendations of the publishers, I 
have been able to make a very good profit on my in- 
vestments. Most of the stocks invested in are for 
the income derived, but I bought Addressograph 
and Remington Rand, later selling these two pur- 


chases at a profit, enabling me to purchase 100 acres 
of a very good farm. This advice will always make 
me a friend of THE FINANCIAL WORLD.”— 
CLEVELAND W. MEYER, 1721 Cleveland Ave., 
Whiting, Ind. 


“I agree with you that anyone holding any securi- 
ties or any other educated person would do them- 
selves an immense amount of good by subscribing 
to your financial weekly. I know quite a bit con- 
cerning all services and I like your publication 
much better than any other. That is not on account 
of the higher prices of some of the others by any 
means. I was a subscriber for a number of years 
prior to 1930 and 1931. I congratulate Mr. Guenther 
and his staff for a publication that is independent 
and that inspires one with confidence.”—Dr. F. A. 
REISACHER, 1701 S. W. Broadway, Portland, Ore. 


Prepare Now—Mail Coupon Before September 1 


THE FINANCIAL WORLD, 21 West Street, New York, N. Y. A-5 


For enclosed $10 please enter my annual subscription for THE FINANCIAL WORLD each week, “Inde- 
pendent Appraisals of Listed Stocks” each month, an immediate free survey of twenty of my listed securities 
and the regular monthly advice privilege as per your rules. Also send me the reprints “Facts Pointing To 
A Major Credit Inflation,” “Intelligent Building of Investment Portfolios,” “35 Previous Recommenda- 
tions Still Attractive,” “10 Stocks Behind The Market” and other important recent analyses. 


For Special Offers Check Your Choice 


Annual subscription with complete indexed book of 735 original “Stock Factographs” and 
128 revised “Stock Factographs”—Remit $11.25. 


Annual subscription with the July, 1936, Bond Book (256 pages)—Remit $10.50. 
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FINANCIAL 
WORLD 


FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Notice to our 
64,014 
stockholders 


Dividend* of 45 cents per share 
will be paid on no-par common 
stock August 15, 1936, to stock- 
holders of record 3:00 P. M. 
July 24, 1936, without closing 
the transfer books. 


J. S. Prescott, Secretary 
*58th Dividend 


Among the products of General 
Foods are: Maxwell House Coffee 
—Jell-O—Post Toasties—Grape- 
Nuts—Grape-Nuts Flakes—Pos- 
tum—Post’s 40% Bran Flakes— hy: 
Whole Bran Shreds—Baker’s Pre- saute 
mium Chocolate—Baker’s Cocoa— 
Swans Down Cake Flour—Diamond F 
Crystal Salt—Calumet Baking Pow- 

der—Baker’s Coconut—Sanka Cof- 
fee—Minute Tapioca—Log Cabin 
Syrup—Certo—La France—Satina. 


GENERAL 
FOODS 


250 Park Avenue, New York City . 


ALLEGHENY STEEL 
COMPANY 
BRACKENRIDGE, PA. 


Allegheny Steel Company has declared a 
dividend of $1.75 per share on their 7% 
cumulative preferred stock, payable Septem- 
ber Ist, 1936, to stockholders of record 
August 15th, 1936. 


A dividend of 25c. per share and an extra 
dividend of 15c. per share on common stock 
were also declared payable September 16th, 
1936, to stockholders of record as of Sep- 


tember Ist, 1936. 
F. H. STEPHENS, 
Vice President and Treasurer. 


Common DivipEND 
No. 106 


A quarterly dividend of forty cents 

(40¢) per share has been declared on < ee 

the outstanding common stock of this oye 

Company, payable September 1, 1936, 

to stockholders of record at the close tf 

of business August 15, 1936. Checks 

will be mailed. 
The Borden Company 7 

E. L. NOETZEL, Treasurer Bio’ 
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The FINANCIAL WORLD 


Vol. 66. No. 6 


This advertisement is not a solicitation nor an offer to buy, or sell any of 
these shares. The offering is made only by the Prospectus, copies 
of which may be obtained from the undersigned. 


24,000 Units 
John Irving Shoe Corporation 


1 Share Preferred Stock, ww at $28.50 


In Units of 7 ] Share of Common Stock § per Unit 


or at the Market, but in any event not 
to exceed $30.00 per unit 


and/or 
| Preferred Stock at $25.00 Per Share 
| Common Stock at $ 5.00 Per Share 


Subject to the Reservations Listed Above. 


| PROSPECTUS ON REQUEST 
UNDERWRITER 
BROWN YOUNG & CO. 
INCORPORATED 
60 WALL STREET NEW YORK 


July 28, 1936 


This advertisement is not, and is under no circumstances to be construed 
as, an offering of these shares for sale or as a solicitation of an offer to 
buy any of such shares. The offering is made only by the Prospectus. 


78,200 Shares 
Hostetter Corporation 


(Organized pursuant to the laws of Maryland) 


Common Stock 
($1 Par Value) 


Price $2.50 a Share 


Copies of the Prospectus may be obtained from the undersigned. 


Charles E. Doyle & Co. 


CHASE NATIONAL BANK BUILDING 


20 Pine Street, New York 


July 29, 1936. 


To Owners — 
Executives of I ndustrial C or porations 
or their legal representatives. 


A financial client of this firm is in position to 
negotiate additional substantial capital require- 
ments for such businesses that can show a record 
of able management, increasing markets and earn- 
ings, and enjoy a high rating in their respective 
fields. Communications will be held in strictest 
confidence by our client. Address Box 32, c/o 
Albert Frank - Guenther Law, Inc., Advertising, 
131 Cedar Street, New York. 


Dividends Declared 


Regular 
Pe- 
Company Rate riod 
Allegheny Stl. pf............. $1.75 Q 
Am. Home Prod. .............. M 
Caterpillar Tractor............. 50c Q 
Colgate-Palmolive-Peet....... Q 
Fairbenis Morse & Co. pf... .. $1.50 Q 
$1.6214 .. 
Freep. Tex.6%pf............ $1.50 Q 
Globe & Fire Ins 2d pf. 
Q 
Gt. 60e Q 
$1.75 Q 
Heyden 25e¢ Q 
Holga’ (Co. pf... $1.05 
$1 Q 
Jones (J. Edw.) Royalty Tr, A, 
part tr ctfs ($500)........... $1.95 .. 
DoB, part tr ctfs ($509)... . . 
Do C part tr etfs($500)..... 
Kelvinator 12%e Q 
Kendall pt $1.50 Q 
Kroger Gro. 40c Q 
Do Ist $1.50 Q 
McW illiams $1 
Mayfair Inv. Co., (Los a, Py Q 
Meadville Tel eph le Q 
Merchants Fire Assur. pf... ... 5 
Monsanto Chem............... 25c" Q 
Mont. Ward & Co.............. 20c .. 
$1.75 Q 
National Container . .50e Q 
National Lead. .1244¢ Q 
Dopf, A... -$1.75 Q 
Do pf, B... ..$1.50 Q 
New Jersey $1 5 
Pacific Fire Ins.Co.............. $1 Q 
Pender (David) A....87%4e Q 
Penick & Ford, Ltd............. 75e Q 
Penn. G. & E. Gp Q 
$1.75 Q 
Penn State Water $7 pf........ $1.75 Q 
Phila. Elec. Pr. Co. 8°) pf. ...... 50e Q 
Radio Corp. of Am. Istpf...... 8714c¢ Q 
Remington Rand............... lic Q 
Do $6 $1.50 Q 
Rose's 5- Stores, Inc...... 
$1.75 Q 
— $1 Q 
$1.25 
Tide: We at. $1.50 
Trans-Lux Daylight Picture 
Whitney Nat’ | Bk. of N. Orl. 
Accumulated 
Blue Ribbon, Ltd, 612% pf. ..... 50e 
CalaverasCement.............. $1 
Cr. Zeller’ch pf, A............ $1.50 
$1.50 
Keith-a-Or. 7% pf............ $1.75 
Neptune Meter 8% pf......... $2.00 
New Haven Clock 614°% pf. .$1.6214 
Sterling Securities 1st $3.00 
United Gas Corp. Ist pf....... $1.75 
Adj 
Extra 
Allegheny Steel................ 15c 
Berghoff Brew................. 25c 
Electric Avto Lite.............. 50c 
Heyden Cl emical.............. 25¢ 
30¢e 
MonsantoChem............... 25¢ 
Increased 
Allegheny Steel................ 25¢ Q 
$1.50 Q 
$4. 
Consolidated Edi............... 50e .. 
40c .. 
Intl. Harvester.............. Q 
Libbey-O-Ford............... $1.25 .. 
— Bancorp. (np) fully par- 20 Q 
$1 
Initial 
Merch. Fire Assur.............. 75e § 
Resumed 
Atlas Plywood Corp............ 25¢ 
Berghoff Brew................. 25e 
National Acme................25¢ 
50c 
Stock 
Remington Rand............... Q 


Pay- 
able 


12 
| Record 
Aug. 15 July 3 
Sept. 1 rm 4 
Nov. 16 Nov, 2 
Aug. 31 Aug. 15 
a, Aug. 28 Aug. 8 
Sept. 1 Aug. 6 
Oct. 1 Sept. 5 
Sept. 1 Aug. 14 
Oct. 1 Sept. 15 
Sept. 1 Aug. 12 
June 15 June 10 
Sept. 1 Aug. 14 
ee Nov. 2 Oct. 15 
Sept. 1 Aug. 15 
Sept. 15 Sept. 1 
rag Sept. 1 Aug. 10 
Oct. 2 Sept. 15 
Oct. 2 Sept. 15 
Sept. 1 Aug. 20 
Oct. 1 Sept. 22 
Oct. Sept. 15 
Sept. 1 Aug. 14 
Sept. 3 Sept 16 
a | July 25 June 30 
July 25 June 30 
eas July 25 June 3) 
Oct. 1 Sept. 5 
Sept. 1 Aug. 10 
Sept. 30 Sept. 10 
Sept. 1 Aug. 10 
Oct. 1 Sept. 18 
Nov. 2 Oct. 20 
Seis Sept. 1 Aug. 20 
Bee Aug. 1 July 20 
Aug. 15 July 31 
al Aug. 1 July 27 
Sept.15 Aug, 25 
Oct. 15 Sept. 11 
Oct. 1 Sept. 18 
Sept. 1 Aug. 15 
Sept. 1 Aug. 15 
Sept. 30 Sept. 11 
Sept.15 Aug, 28 
one Nov. 2 Oct. 16 
Aug. 20 Aug. 4 
Aug. 11 Aug. 7 
Sept. 1 Aug. 20 
Sept.15 Sept. 1 
Sept. 1 Aug. 20 
Oct. 1 Sept. 21 
Oct. 1 Sept. 21 
ees Sept. 1 Aug. 20 
Oct. 1 Sept. 10 
4 8 Oct. 1 Sept. 9 
Oct. 1 Sept. 10 
Oct. 1 Sept. 10 
Oct. 1 Sept. 10 
Aug. 1 July 20 
Aug. 1 July 20 
Aug. 15 July 31 
Sept. 1 Aug. 15 
Sept. 1 Aug. 15 
Aug. 15 Aug. 7 
Oct. 1 Sept. 19 
Sept.20 Jan. 2 
Aug. 10 Aug. 1 
Aug. 1 July 28 
Sept. 1 Aug. 15 
Sept. 1 Aug. 13 
ay Sept. 1 Aug. 17 
Oct. 1 Sept. 15 
July 28 July 24 
Aug. 1 July 28 
Aug. 17 Aug. 3 
eee Sept. 1 Aug. 14 
Oct. 15 Sept. 19 
SoM 16 Sept. 1 
Aug. 15 Aug. 5 
Aug. 15 Aug. 8 
Sept. 1 Aug. 20 
Sept. 30 Sept. 10 
Sept. 30 Sept. 11 
Aug. 11 Aug. 7 
Sept.16 Sept. 1 
Aug. 1 July 23 
Sept.15 Aug. 15 
Sept.15 Aug. 7 
Oct. 1 Sept. 15 
Oct. 15 Sept. 19 
Sept.15 Aug. 31 
SEO. Aug. 1 July 20 
2 au Aug. 15 Aug. 8 
Aug. 29 Aug. 1 
ee Aug. 1 July 27 
Sept. 1 Aug. 11 
Aug. 15 Aug. 1 
tk: ty Aug. 15 Aug. 5 
Aug. 20 Aug. 5 
So. Sept. 1 Aug. 5 
Oct. 1 Sept.10 
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Market Situation 


Trend of corporate profits is definitely upward. Most earnings statements 
showing wide gains, and current trade reports show that improvement is 
continuing. 


TOCK market interest has been centered on the ex- 

pansion of corporate earning power as reflected in 
second quarter and half-year reports and upon expecta- 
tion of an accelerated rate of dividend increases during 
the months ahead. Earnings statements are, of course, 
reports of past history—however recent—but the im- 
portant trade indexes are clearly indicating that the 
striking improvement of past months is being continued. 
One month of the third quarter has now elapsed, and 
sufficient information is already available to suggest 
strongly that comparisons of results of the current 
period with those of a year ago will provide additional 
pleasant reading for shareholders. 


D ISAPPOINTMENT was expressed in stock market 
circles that U. S. Steel did not do better than double 
the quarterly rate being paid on its preferred stock, 
expectations of restoration of the regular rate being 
based not only on the corporation’s higher earnings 
but also on the fact that the new tax law will penalize 
undistributed profits. Here and there a corporation, 
such as Chrysler, will see fit to make substantial extra 
payments from earnings long before the close of the 
year, but current indications are that most managements 
will prefer to wait until considerably later when results 
for the full year can be more accurately determined. The 
months of November and December promise to bring 


a flood of extra dividends, paid in order to avoid tax 
penalties, and under the influence of such a condition 
the prospects are that stock prices will wind up the year 
in a vigorous advance. 


| ie THE meantime, other aspects of the general situa- 
tion influencing the movement of stocks promise to 
remain generally favorable. Politics may have more 
effect upon the market than they have yet shown, and 
greater evidence of seasonal recession in trade activity 
may yet be seen before autumn, but neither factor would 
be expected to have anything more important than a 
temporary effect upon prices. Technical considerations 
alone will bring about market adjustments from time 
to time, but these merely present opportunities for addi- 
tional acquisitions of selected issues at discounts from 
previous prices. 


"THE present situation calls for a policy of retention 
of shares of companies which are clearly facing 
prospects of further earnings gains. Specific invest- 
ment problems sometimes demand that most of one’s 
funds be kept in bonds or other fixed income bearing 
issues, but for the average investor—who is faced with 
the task of maintenance of purchasing power in the face 
of advancing living costs—employment of a preponder- 
ance of funds in good common stocks is called for. 
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Vol. 66. No. 6 


The 


Industrial Recovery: 

The current business recovery is following the usual 
pattern. First to come back were the consumers’ goods 
industries, with capital goods lagging far behind. But 
during the past year the rate of improvement in non- 
durable goods has slackened appreciably and the most 
striking gains are now being shown by manufacturers 
of durable goods. Ample reflection of this situation is 
found in the employment figures compiled by the De- 
partment of Labor. For the latest month available, em- 
ployment in all industries stood at 85.6 per cent of the 
1923-25 average, as against 81.2 per cent a year ago. 
Employment in non-durable goods stood at 92.6 per 
cent, which compares with 91.8 per cent for the cor- 
responding month of 1935. Durable goods employment, 
although still much lower, nevertheless increased during 
the year from 71.4 per cent to 79.1 per cent. Of the im- 
portant individual industries, manufacturers of ma- 
chinery made the best showing, the increase being from 
84.5 per cent to 98.9 per cent. None of the important 
non-durable goods industries increased their employ- 
ment more than 2.6 points in the year, while an actual 
decline of 2.8 points was shown by the leather classi- 
fication. Further gains in sales and profits are indicated 
for most of the consumers’ goods industries, but the ac- 
celerated rate of improvement recently shown by the 
heavier classifications is expected to continue. 


Corporate Profits: 

Second quarter and half-year earnings statements are 
appearing in volume, and making the best comparative 
showing seen in a number of years. Of the earnings 
reports released in July, more than 350 showed increases 
over a year ago as against only 95 decreases. During 
the month, 20 dividend increases were ordered, 42 extras 
declared, 15 issues resumed and accumulations on 32 
stocks were scheduled for payment. No omissions oc- 
cured and only 2 reductions were announced. 


Bond Prices: 

So far, the increased bank reserve requirements 
which are effective August 15 have had little appreciable 
influence upon the general bond market. One or two of 
the recognized bond price averages, in fact, have attained 
new high levels since announcement of the new ruling. 
In the U. S. Government list, however, prices continue 
to rule below the high prices attained prior to July 15, 
the date of the announcement, and rates on new offerings 
of Treasury bills have hardened materially. Little if 
any immediate effect on the corporate.bond market seems 
indicated, inasmuch as those banks which find themselves 
deficient in reserves and which will have to dispose of 
some of their investments will be reluctant to dispose 
of their better yielding corporate issues. 


Cigarettes: 

An all time peak in cigarette production occurred in 
June, output for that month totalling 14 billion as 
against the previous one month record of 13.3 billion. 
For the first six months of this year production (which 
closely follows sales) established an 11 per cent gain 
over that same period of 1935. Current indications are 
‘that all leading companies this year will earn full divi- 


dend requirements by a comfortable margin—for the 
first time since 1932. 


Wheat: 


Drought conditions in the Mid-West have recently 
been relieved by a change of weather, but have by no 
means disappeared. Based on the July 1 estimates, the 
wheat crop this year will be considerably below require- 
ments—and since July 1 substantial deterioration of 
wheat has occurred. Domestic consumption amounted 
to 682 million bushels last year; even on July 1 this 
year’s crop was indicated at only 638 bushels. Without 
our “planned economy” we would doubtless witness 
heavy exports of the grain to foreign countries, inasmuch 
as indicated world supplies (including carryovers) fall 
short by 15 million bushels of equalling world require- 
ments this year. Twice in our economic history (1847 
and 1853) the United States avoided business depres- 
sions by being able to export great quantities of wheat to 
Europe when the latter’s supply ran short. 


Distillers: 


Whiskey production in May totalled more than 22 
million gallons, bringing stocks on hand at the end of 
the month to over 281 million gallons. May produc- 
tion was the largest on record, and stocks on hand are 
—for the first time—higher than the peak established 
prior to prohibition. Closing down of the National 
Distillers’ operations during the summer months will 
aid the statistical position somewhat, but not suffi- 
ciently to warrant revision of the opinion that any 
important change in the whiskey price structure must 
be downward, the trend declining for years to come. 


Taxes: 


The new tax on undistributed corporate earnings has 
forced numerous companies to report their interim earn- 
ings without making any allowance for estimated in- 
creased taxes which will result from this legislation. 
Under present conditions, estimates are admittedly 
difficult prior to the closing months of the year, when 
full results are generally apparent and a dividend policy 
can be decided upon. But those analyzing stock values 
on the basis of earnings statements should not overlook 
the point that full year’s profits will run from ten to 
fifteen per cent below the levels indicated by the quar- 
terly earnings reports of a large number of companies. 
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WEEKLY INDEX OF INDUSTRIAL PRODUCTION 
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THE COMPONENTS: This is an unweighted index of industrial activity; new building 
contracts, electric power production, automobile output, steel mill activity, and merchandise 
miscellaneous and less-than-carload freight traffic. 
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Weekly Figures on Car Loadings of Revenue Freight Are a Helpful Indicator of the Trend of Railroad Earnings 


The Most Attractive Rails 


The sustained upward trend of railroad traffic and earn- 
ings is rapidly removing the investor prejudice against 


rail securities. 


These now present many attractive 


investment and speculative opportunities. 


HE investor in railroad securities 

has the advantage of frequent 
and detailed publication of statistics 
which is matched by no other indus- 
try. Hecan follow the weekly figures 
of car loadings of revenue freight 
and thus keep continuous track of the 
volume of business done both by the 
railroads of the country as a group 
and by individual carriers. The very 
impressive showing made by freight 
car loadings in recent months, and 
particularly in recent weeks, indicat- 
ing continuance of earnings gains by 
the majority of important railroads, 
has served to create new interest in 
the railroad group and its possi- 
bilities. 

Freight originations of 724,324 
cars for the week ended July 11, 1936, 
not only set a new high mark for the 
year and represented a gain of 158,- 
822 cars, or 28.1 per cent, over the 
corresponding week of 1935, but also 
established (on a seasonally adjusted 
basis) a new peak since 1931. With 
the exception of two weeks in Octo- 
ber, 1935, the total was the largest 
since ‘the first week of November, 
1931. As car loadings almost always 
show a sharply defined seasonal rise 
to an annual top around the latter 
half of September or the first half of 
October, the autumn level normally 
being far above that of mid-summer, 
the recent record has some very in- 
teresting implications for the last 
half of 1936. 

Because of the strong seasonal in- 
fliences which affect car loadings 
:als, adjustments for normal sea- 


sonal variations must always be made 
when making comparisons from 
month to month or from year to year. 
Making allowance for such factors, 
one finds that there has been a sharp 
upward trend in loadings since July, 
1935, interrupted only by a tem- 
porary dip in March of the current 
year. The decline in March was the 
result of the disastrous floods which 
seriously impeded the operations of 
many of the railroads in the eastern 
part of the country and it was fol- 
lowed by a sharp rebound. In view 
of the very unusual conditions which 


prevailed in that month, and the brief 
period of interruption of the gains, 
it does not appear unreasonable to 
interpret the record as showing a 
steady advance of almost a full year’s 
duration. The gain in traffic volume 
from July, 1935, to July, 1936, has 
been equalled in extent in recent 
years only by the sharp up-swing 
which followed the nation wide bank 
closing in 1933. But that advance, 
which lasted only four months, and 
others which occurred in 1932 and 
1934, were relatively brief. The most 
impressive feature of the 1935-1936 
upward trend is its lasting qualities. 

Assuming that only the normal sea- 
sonal gains will be witnessed from 
July to October, car loadings for the 
peak month of the current year should 
average about 830,000 weekly, and 
total traffic for the last half of the 


Attractive Railroad Issues 
Times Inter- 
BONDS: Recent Net est Earned 
High Grade Price Yield in 1935 
Louisville & Nashville Ist & ref. 4s “‘D”’, 2003. . 102 3.90% 1.40 
Virginia Railway Ist lien & ref. 334s ‘‘A’’, 1966. 10434 3.50 2.01 
Medium Grade 
N. Y., Chicago & St. Louis ref. 54s “‘A’’, 1974. 101% ~=5..40 1.15 
Southern Pacific 44s, 1968.................. 91% 5.03 1.08 
Speculative 
Missouri-Kansas-Texas adj. 5s, 1967.......... 69 7 D3.60 
Erie R.R. ref. & imp. 5s, 1967................ 83 6.38 0.94 
STOCKS: Recent Earnings Per Share 
Dividend Paying Price Yield 1935 Est. 1936 
Chesapeake & Ohio............. 67 4.18 $4.05 $5.00 
Pennsylvania R.R.............. 37 2.70 1.81 2.50 
Speculative 
Baltimore & Ohio............... 21 ees *D2.16 *D0.20 
46 *0.51 *3.00 
*After preferred dividend requirements at the regular rates. 


meat 
125 
> 
—Keystone View 
Ge 
: 
i 


126 


The FINANCIAL WORLD 


Vol. 66. No. 6 


year should be very much larger than 
for the second half of any year since 
1930. Negative factors such as the 
drought will exert an influence, but 
even according them due weight, it 
does not appear unreasonable to ex- 
pect the 800,000 mark to be passed. 
More optimistic predictions place the 
1936 peak close to 900,000 cars. The 
top figure for last year, recorded in 
the second week of October, was 
734,274. 

It appears likely that the effects 
of the drought will be more apparent 
in the earnings statements of some 
of the western roads than in the car 
leading totals for all Class I carriers. 
Earnings of individual carriers in 
the last half will not show uniform 
trends. In addition to varying local 
conditions, such factors as mainte- 
nance expenditure policies and ac- 
counting of pension accruals will play 
a large part. Some railroads are 
continuing to accrue Railroad Retire- 
ment Act taxes despite the decision 
of the lower court holding the Act 
to be invalid; others have assumed 
that this court will be upheld on ap- 
peal and have already reversed the 
charges, crediting current income. 

The first 73 roads to report for 


June show an increase of 55.2 per 
cent in net operating income over 
the like month of 1935, and for the 
first six months, an increase of 21.5 
per cent over last year. However, 
many of the important carriers show 
a much smaller percentage increase in 
operating net than in gross revenues. 
For instance, the Baltimore & Ohio 
reported an increase in gross of $10.4 
million for the first half, a little more 
than half of which was devoted to 
larger expenditures for maintenance 
of way and structures and of equip- 
ment. An even larger percentage of 
the increased gross has been used in 
this way by some companies. Where 
a large amount of “deferred mainte- 
nance” remains to be made good, the 
carriers naturally grasped the oppor- 
tunity provided by improved business 
to better the condition of their 
properties. 

This tendency will continue, and 
two other factors will operate to re- 
duce the extent of earnings gains in 
the last half. In the first place, the 
basis of comparison with 1935 will 
be much higher than in the first half 
in view of the substantial progress 
made by the railroads last fall. Sec- 
ondly, the new federal tax legislation 


will remove much of the incentive to 
show larger earnings. Much im- 
provement work which might under 
other circumstances be capitalized by 
the issuance of securities will doubt- 
less be charged to current operations 
in order to avoid the penalty taxes 
imposed by the new law. 

But even if earnings reports over 
the next few months superficially ap- 
pear disappointing in the light of 
traffic gains, the security holder will] 
have good grounds for encourage- 
ment as long as the recent very grati- 
fying traffic trends continue. Money 
ploughed back into the properties 
will enhance the position of both 
bondholder and stockholder. Since all 
current indications point to continua- 


tion of the long term upward trend of , 


rail traffic, investors who have only 
small commitments or no representa- 
tion in rail issues would do well to 
consider the possibilities in this 
group. A list of recommendations, 
selected both on the basis of income 
return and that of possibilities for 
capital appreciation, is presented 
on the preceding page. Selections 
should be made to fit individual port- 
folios; the relative degree of risk is 
indicated by the subdivisions. 


Two Promising Steel Issues 


One is a preferred stock having a potential yield of 


nearly 7 per cent. 


The other is a convertible bond 


which should rise 1.6 points for each 1 point advance 
by the common stock. 


Ast week steel ingot production 
was scheduled at 71.5 per cent of 
capacity. A year ago the rate was 
44.0 per cent while two years ago the 
rate was 26.1 per cent. These produc- 
tion rates indicate the remarkable 
gain that has been made in the steel 
industry. The most significant fact 
is that steel now being bought and 
on which deliveries are being taken 
is going into actual consumption and 
not into inventories, which means 
that the present rate—unusually high 
for summer months—is not being 
stored up to cause a decline in later 
production. Thus the outlook for the 
industry over coming months is un- 
usually good. 

Quick to reflect increased steel pro- 
duction have been both the income 
statements and the market quota- 
tions for the securities of the leading 
steel units. Consequently, although 
the industry is enjoying its best year 
since 1929, current market prices of 
most junior issues go far toward dis- 
counting the indicated improvement. 
However, for those who desire rela- 


tively good grade securities affording 
a satisfactory income without sacri- 
ficing the possibilities of at least 
moderate capital enhancement such 
issues as Republic Steel 6 per cent 
cumulative convertible prior prefer- 
ence “A” stock and Youngstown 
Sheet & Tube convertible debenture 
33s of 1951 appear to occupy attrac- 
tive positions. 

Republic Steel recently acquired 
Truscon Steel and merged with Cor- 
rigan, McKinney, and these com- 
panies are now operating as a unit. 
This change in corporate structure 
is proving to be successful and ac- 
counts partly for the fact that net 
income for the quarter ended June 30 
set a new high record of $2,661,062— 
or almost $10 per share on the 268,621 
outstanding shares of series “A” 
stock that have preference over pre- 
ferred and common stock. For the 
first quarter of the current year net 
amounted to $1.34 per share of “A” 
stock. At the present time accumu- 
lated arrears amount to $4.50 per 
share; deducting this from the re- 


cent price of 93 results in a net price 
of 883, on which basis the shares 
offer a yield of nearly 7 per cent. 
The “A” stock is convertible into 
common stock at any time at the rate 
of two shares of common for each 
preferred share. But with the com- 
mon recently quoted at 22 this fea- 
ture is not a matter of immediate 
value. (Factograph No. 127.) 

In contrast to the preferred stock 
mentioned above, the outstanding at- 
traction of Youngstown Sheet & Tube 
debenture 34s of 1951 is the conver- 
sion feature. On or before Febru- 
ary 1, 1938, the bonds are convertible 
into 16 shares of common stock and 
thereafter to February 1, 1940, into 
15 shares of common. From 1940 
to 1950, the conversion rate decreases 
until in the latter year the bonds can 
be exchanged for only 10 shares of 
common. With the common stock 
recently quoted at 73 the bonds had 
a conversion value of $1168—only $2 
less than their market quotation of 
117. At the same time, the bonds 
yield 3 per cent which is not too low 
considering the conversion feature 
and its potentialities of substantial 
capital gains. With fixed charges 


earned 3.23 times during the first 
half of 1936, adequate protection.is 
being afforded. (Factograph No. Sf) 
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Oil Situation Better Than 
Output Figures 


Average daily crude oil output has recently been run- 
ning at the record level of above 3 million barrels. But 
this is only one side of the picture. 


By M. DocrTer 


CAREFUL study of the petro- 

leum industry at the present 
time gives clear evidence that the 
apprehension existing in some circles 
is entirely unwarranted. Such ap- 
prehension appears to develop each 
time crude production exceeds the 3 
million-barrel daily mark. Analysis 
of conditions will prove that the daily 
rate of consumption is now in excess 
of that amount. 

Motor fuel inventories at the begin- 
ning of the present heavy consuming 
period were some 10 million barrels 
higher than a year ago, due largely to 
big demand for fuel oil last winter 
(in making fuel oil a certain amount 
of gasoline is inevitable). It was con- 
sidered in some quarters that a sub- 
stantial reduction must take place in 
these inventories if the price struc- 
ture was to be maintained at a reason- 
ably profitable level. A full month 
of the last half of the year has passed 
and gasoline prices have held firm. 


Demand 


Gasoline demand has been so much 
larger than anticipated that many 
major companies are refusing to 
draw on their inventories (as they 
normally would) because they are 
afraid of running short before the 
end of the gasoline consuming sea- 
son; but it is expected they will ma- 
terially reduce stocks just as soon 
as they feel justified in so doing. 
There is no apprehension regarding 
the price of gasoline at the present 
time. 

Attention may be called to the esti- 
mates of the Bureau of Mines made 
earlier in the year (since revised) ; 
but it must be borne in mind that 
the Bureau of Mines estimates as to 
crude oil requirements make allow- 
ance for a fairly substantial reduc- 
tion in stocks on hand and at the 
same time are conservatively figured 
with relation to anticipated expansion 
inconsumption. For the first half of 
this year domestic gasoline consump- 
tion is placed at approximately 220 


million barrels (using a closely esti- 
mated figure for June), thus showing 
a gain of approximately 10 per cent 
over the first half of 1935. Since 
gasoline is by far the most important 
product of the industry, this improve- 
ment has been reflected in a gain of 
over 10 per cent in the aggregate 
total demand for petroleum products 
as measured in terms of the pro- 


—Douglas-Gendrean 


More miles per gallon—but also more cars 


and more miles 


duction of crude oil as a whole. 

Thus the indicated demand for 
crude for the first half-year has been 
at the rate of 3,160,000 barrels daily, 
which compares with 2,860,000 bar- 
rels for the corresponding period of 
last year, and which is about 6 per 
cent above the previous peak demand 
of 2,980,000 barrels daily in 1929. 
It is anticipated that a similar rate 
of improvement will prevail during 
the second half and that the year as 
a whole will record a daily average 


consumption of gasoline and daily 
average crude oil requirements ap- 
proximately or slightly exceeding the 
figures for the first six months. 

In the light of the substantial in- 
crease in consumption, the gain in 
total gasoline stocks on hand as com- 
pared with last year becomes insig- 
nificant. The estimated figure as of 
July 18 of 66.1 million barrels repre- 
sents a fairly substantial decline from 
the early peak of close to 73 million 
barrels and indicates that the indus- 
try is not likely to find itself unduly 
burdened with gasoline supplies at 
the beginning of the next winter 
season. Compared with motor fuel 
stocks a year ago, the pres- 
ent figure represents a gain 
of close to 18 per cent; but 
if the supply be reduced to 
reflect the number of days’ 
consumptive requirements 
which it would fill, it is found 
there is only one more day’s 
supply on hand now than 
there was a year ago. 


Supplies Low? 


Furthermore, the supplies 
on hand must be considered 
not only in relation to the 
rate of ultimate consump- 
tion but also in relation to 
the operating requirements 
of the industry. The opera- 
tion of refineries requires 
maintenance of a consider- 
able volume of crude sup- 
plies at the plants and in the 
pipe lines and tank cars 
which transport the ma- 
terial from the fields of pro- 
duction. In addition the in- 
dustry maintains a vast dis- 
tribution net work which 
must have on hand at all 
times substantial minimum stocks of 
refined products. Another factor to 
be considered is that the statistics 
covering crude oil storage include a 
substantial volume which has been 
held so long above ground that it has 
deteriorated to the point of being no 
longer suitable for refining into gaso- 
line and the lighter burning oils. 
Some estimates place this unrefinable 
crude as high as 10 per cent of the 
total crude stocks. 

From the operating standpoint a 
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very creditable job of controlling 
production is being done through co- 
operation among the oil companies 
themselves in conjunction with the co- 
operative efforts of the governments 
of the major producing states. In 
many sections the difficulty of small 
refineries to get supplies of crude has 
resulted in and may further result in 
many such plants closing down, which 
should further eliminate supplies of 
distress gasoline. In Michigan a 


daily refining capacity of about 60,000 
barrels has been constructed. Pro- 
duction has declined to around 32,000 
barrels and it is questionable if many 
of these refineries can economically 
obtain their raw material. Crude 
supply in East Texas, especially the 
so-called “hot oil,” is becoming in- 
creasingly tighter and several small 
refineries have already been forced 
to close down. 

The oil industry as a whole will 


report excellent earnings for the firs, 
half of the current year as witness 
by the statements which have alread 
been published, and from present in. 
dications unusually prosperous time; 
are in prospect. The companies whi¢, 
occupy the best position are those 
that have improved or are improving 
their refinery equipment to turn oy 
a better product at a lower cost ang 
the companies that have increase, 
their reserves of crude. 


Auto Accessories 
Buy Nowr 


The automobile accessory companies have generally 

reported very good earnings for the second quarter, 

but seasonal factors may tend to restrict profits in the 
months ahead. 


A UTOMOEILE production was ex- 
ceptionally well maintained dur- 
ing the second quarter of 1936. 
Factory sales of motor vehicles 
manufactured in the United States 
as reported by the U. S. Department 
of Commerce reached their 1936 peak 
of 502,775 units in April and showed 
moderate declines to 460,565 in May 
and 454,487 in June. The total for 
June was larger than that for April, 
1935, the peak month for that year. 
Motor vehicle production declined 
much more sharply in the second 
quarter of 1935, from 452,936 units 
in April to 356,340 units in June. 
Consequently, it is not surprising 
that the record of earnings of the im- 
portant motor accessory companies 
for the second quarter of the current 
year shows a substantial improve- 
ment over the corresponding period 


the first quarter, for which period 
earnings of a number of the large 
parts makers were below 1935. 

The relatively poor showing of the 
auto parts industry as a whole in the 
first quarter of 1936 may now be 
viewed in the proper perspective. It 
represented mainly a moderate reac- 


tion from the high rate of activity in 


the last quarter of 1935, arising from 
the new policy of the automobile 
manufacturers, adopted in that year, 
of bringing out new models in time 
for an early November national auto- 
mobile show. The parts companies 
enjoyed their best fourth quarter in 
many years in 1935; the well sus- 
tained demand for new motor vehicles 
in the second quarter following the 
April peak has resulted in the reali- 
zation of gratifyng net income by 
the majority in the three months’ 


of last year, reversing the trend of period ended June 30. 
Earnings Record of Important Parts and Accessory Companies 
Earned Per Share 

3 Months Ended 6 Months 3 Months Ended 6 Months 

Company: Mar. 31 June 30 to June 30 Mar. 31 June 30 to June 30 
Bendix Aviation.... $0.38 $0.38 $0.77 $0.41 $0.48 $0.89 
Bohn Aluminum... 1.57 1.13 2.70 0.95 1.02 1.97 
Borg-Warner...... 1.15 1.36 2.51 1.34 1.62 2.96 
So) eee 0.05 0.02 0.07 0.23 0.22 0.45 
Budd Wheel....... 0.29 0.22 0.51 0.20 0.30 0.50 

Campbell, Wyant & 
ae. 0.39 0.40 0.79 0.86 0.70 1.56 
ee ee 0.89 0.64 1.54 0.84 1,08 1.92 
Electric Auto-Lite. 0.52 0.49 1.01 0.66 1.21 1.86 
Houdaille-Hershey. 1.01 0.97 1.98 0.63 1.15 1.78 
Kelsey-Hayes...... 0.86 1.40 2.26 0.62 1.18 1.79 
Motor Products.... 0.75 1.02 Wed 0.70 1.36 2.06 
Motor Wheel...... 0.30 0.29 0.59 0.44 0.76 1.19 
Spicer Mf¢........ 0.27 0.21 0.48 0.85 1.12 1.97 
Stewart-Warner... 0.40 0.42 0.82 0.35 0.50 0,85 
Young Spring & 

ieee 1.34 1.40 2.74 1.05 1.81 2.85 


As is to be expected in an industry 
having such a wide diversity of out- 
put, earnings trends have not been 
entirely uniform. Manufacturing 
costs—notably wages—have risen; 
some companies have had greater 
success in overcoming the effects of 
higher operating and material costs 
than others. Furthermore, not all 
companies are equally fortunate in 
doing a large percentage of their 
business with the automobile manv- 
facturers which have enjoyed larger 
than average sales increases this 
year. The fact that Ford business in 
the first half of 1936 was materially 
below that of 1935 was counterbal- 
anced, for a number of the larger 
Ford parts suppliers, by increased 
business with other concerns which 
are far ahead of last year, but a few 
instances of earnings declines may 
be found even among the reports for 
the second quarter. However, the 
showing of most of the companies in 
which there is an active stock market 
interest for the six months’ period 
ended June 30 is very satisfactory, 
and despite substantial market ad- 
vances, the shares of a number of the 
leaders appear reasonably priced in 
relation to probable 1936 earnings. 


Two Factors 


Two factors are the main deter- 
minants of the earnings of the parts 
and accessory makers: volume of 
motor vehicle production and con- 
tract prices. While the large auto- 
mobile companies are reputed to be 
hard bargainers, the pressure for 
price reductions is not as great ina 
period of relative prosperity as in de- 
pression years. The record of the 
last six months shows that the profit 
margins of the efficiently managed 
parts manufacturers are ample. In 
respect to volume it appears reason- 
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able to assume that—allowing for 
seasonal factors—the excellent rec- 
ord of the first six months of 1936 
will be continued in the last half. 
Up to the present time, there has 
peen remarkably little contraction of 
either motor vehicle production or 
retail sales. Output has been holding 
close to 100,000 units weekly and total 
production for July is expected to 
approximate or even exceed 400,000 
ynits, indicating a very moderate de- 
cline from the previous month, con- 
sidering the time of the year. It is 
not to be expected that the usual sum- 
mer decline will be postponed indefi- 
nitely, since the manufacturers will 
be forced to take “time out” in order 
to prepare for production of the 1937 
models. The latter part of August 
and the first part of September will 
probably be marked by sharp curtail- 
ment of output. But since retail sales 
are holding up exceptionally well, it is 
generally believed in the industry 
that the change-over period will be 
one of the shortest on record. 
Consequently, the decline in the 
profits of the parts and accessory 
companies which is to be expected 
because of seasonal factors in the 
third quarter may well prove to be 


Three Common Stock 


from time to time by THE FINAN- 
CIAL WORLD have been compiled as 
units, well balanced in themselves. 
Following the fundamental principle 
of proper diversification they in- 
cluded bonds, preferred and common 
stocks, with emphasis upon an im- 
mediate and attractive return on the 
total funds placed in such a list. 
Offered in groups varying from 
$2,500 to $15,000, a greater specula- 
tive risk was permitted for the larger 
portfolios than for the smaller ones 
on the theory that the stronger in- 
vestor is generally more willing and 
in a better position to assume the 
chances which are ever present at 
some degree in any commitment in 
common stocks. 

A survey of many portfolios held by 
FINANCIAL WORLD subscribers has 
revealed the fact that most of their 
lists are well provided with fixed in- 
come bearing securities such as bonds 
and preferred stocks. In most cases 
additional funds, therefore, might 
well be directed toward purchases of 
common stocks, especially in view of 
the continued threat of a credit in- 
flation with its inevitable result of a 
reduction in the purchasing power of 
the dollar. While the return from 


bonds and preferred stocks remains 
nominally the same, there are great 


—Finfoto 


Improved Interior Furnishings Spur Auto 
Equipment Demand 


much smaller than that which oc- 
curred in the like period of last year. 
Predictions are now being made in 
the trade that motor vehicle output 
for the last half will total about 2 
million units, which compares with 
about 2.5 million in the first half and 
about 1.7 million in the last half of 
1935. Consequently, although sea- 
sonal factors may affect the markets 
for the auto accessory stocks when 
the change-over shut-downs occur, 
the bright prospects for the last half 
and the longer term future should 


fluctuations in the amount of various 
goods which the investor can buy 
from each dollar of his income. 
Dividend increases and capital gains 
from common stocks are being relied 
upon to take care of such fluctuations 
and to provide for a better stability 
in the aggregate purchasing power of 
the income from investments. 


be the controlling factor, except for 
temporary fluctuations oz no lasting 
significance. As long as the major 
upward trend of automobile sales 
continues, the shares of well situated 
parts and accessory manufacturers 
may be considered suitable for pur- 
chase or retention. But this is an 
industry in which careful selection is 
especially important as some of the 
stocks are very speculative. 

Among the higher priced stocks, 
Borg Warner (recent price, 79) 
merits attention on the company’s 
outstanding record. Medium priced 
issues (for which second quarter 
earnings are available), representing 
varying degrees of speculative risk, 
which appear to have long range at- 
traction include Bendix Aviation 
(29), Eaton Manufacturing (35), 
Electric Auto-Lite (40) and Motor 
Products (40). Eaton may be con- 
sidered a comparatively conservative 
speculation, and where commitments 
are limited in amount, preference 
might be given to this issue. For 
those who can afford to assume © 
greater than average risks, Motor 
Wheel (21) and Stewart-Warner 
(19) are worthy of consideration 
among the lower priced speculations. 


Porttolios 


The accompanying portfolios have 
been selected as supplementary lists. 
for those investors who do not desire 
to increase their holdings of bonds 
and preferred stocks and who are 
more interested in capital gain than 
in income from the surplus funds 
they are willing to place in more or 
less speculative common stocks. 


Common Stock Portfolios for Investment Diversification 

$2,500 GROUP 
Amount Stock Dividend Price Cost 

$5,000 GROUP 

$7,500 GROUP 

Plus extras. 
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Harbison- W alker — 


General Refractories ~ 


Beneficiaries Improvement 
Heavy Industries 


Consumption of fire brick should continue to improve 
as the steel industry seems headed for higher operating 
levels. 


HE demand for fire brick and 

other refractory materials arises 
from replacement needs in the iron 
and steel, non-ferrous metal, cement 
and other durable goods industries. 
Hence the rate of earnings of the re- 
fractory manufacturers is largely 
determined by the condition of basic 
lines. The steel industry is the most 
important outlet for fire brick, taking 
upward of 50 per cent of total produc- 
tion. As is shown in the accompany- 
ing chart, the monthly market move- 
ments of the leading fire brick stocks 
—General Refractories and Harbi- 
son-Walker—conform closely with 
the rate of activity in the steel in- 
dustry and frequently anticipate by 
a month or so changes in steel pro- 
duction. A not dissimilar picture 
would result were the earnings of the 
refractory companies substituted for 
the monthly average trading prices. 


Outlook Favorable? 


Recent trends in the steel and other 
heavier industries seem to augur well 
for increased consumption of refrac- 
tory materials. Stocks of fire brick 
held by consumers are believed still 
to be extremely low and the greater 
activity of the outlets means a larger 
volume of replacement and rehabili- 
tation work. Linings of open-hearth 
furnaces in the steel industry have 
an average life of around seven to 


—Keystone View 


Where More Fire Brick Is Needed 


eight months, and in all probability 
any marked decline in steel produc- 
tion would be utilized for furnace re- 
pairs. It also seems likely that the 
railroads will be in the market for 
locomotives, given a continuance of 
present volume of traffic, and the 
public utility industry may increase 
its consumption of fire brick in the 
not-too-distant future. The outlook, 
therefore, seems quite favorable and 
considering that the _ refractory 
manufacturers have greatly im- 
proved their operating efficiency, 
further gains in sales should largely 
be translated into higher net profits. 


HARBISON-WALKER is the largest 
unit in the industry, accounting for 
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nearly 33 per cent of total volume, 
The company is in a sound financial 
position, with working capital at the 
end of last year of $4.4 million, and 
cash holdings in excess of total cur- 
rent liabilities. Simply capitalized, 
the 1,358,883 shares of common stock 
are preceded by only 30,000 shares of 
6 per cent preferred. Earnings 
averaged better than $3.00 per share 
in the five years ended 1930 and the 
reattainment of this level does not 
seem improbable given more normal 
conditions in the steel industry. Re- 
porting a deficit of 57 cents a share 
in 1932, earnings have shown a steady 
recovery since that time. Last year 
$1.20 per share was reported and 91 
cents per share was earned in the 
first six months of this year with 55 
cents shown for the June quarter, 
alone. Dividends at the annual rate 
of $1 per share plus two extras of 
124 cents each have been paid this 
year, but a more liberal treatment 
is expected later in the year. The 
stock, around 35, is considerably ad- 
vanced over earlier FINANCIAL 
WORLD recommendations, but still is 
considered suitable for longer term 
commitments. (Factograph No. 
350.) 


GENERAL REFRACTORIES is the sec- 
ond largest manufacturer of fire 
brick. The company’s earnings re- 
covery has been outstanding since 
the change in management in 1933. 
Since that time, company has retired 
$3.9 million of its funded debt and 
the sole capital issues are 454,281 
shares of common and $3 million 43s 
due 1945. The changes in the man- 
agement have also brought about an 
impressive improvement in operating 
efficiency. Last year earnings were 
equal to $1.44 per share despite cer- 
tain non-recurring charges and $1.20 
was reported for the first six months 
of the current year. Orders in the 
June quarter were 63 per cent above 
1935 and the improvement is expected 
to continue. Dividends are being paid 
at the modest rate of $1 per annum, 
although an increased basis is antici- 
pated. Stock, around 38, does not 


appear over-valued in relation to 
probable earnings power this year 
and purchases’ are 
(Factograph No. 333.) 


warranted. 


A 
- 
a 
Nias 
I 
0 
] 
. 
‘ 
‘ 
‘ 
] 
ves 
| 
+ 
me 
e 


August 5, 1936 


The FINANCIAL -_WORLD 


Fire Insurance Stocks 
Investments 


Mou-vear statements 
of the fire insurance 
companies which are 
slowly coming to hand are 
about in line with pre- 
vious expectations. Un- 
derwriting profits are 
averaging well below last 
year, reflecting declines in 
premium income and 
larger losses from fires. 
Expenses appear to be 
well under control, and in- 
come from invested assets 
has risen—but most of 
the companies which have 
reported are showing 
lower per share earnings. 
Continental Insurance, 
for example, earned $1.12 
a share for the first six 
months as compared with 
$1.36 in the first half of 
1935; Fidelity-Phenix re- 
ported $1.06 per share against $1.47 
in the like previous half year. 

As was pointed out in previous dis- 
cussions of the group (FW, Feb. 5 
and May 13), underwriting conditions 
have not been as favorable for the 
fire companies this year and the 
large profits from underwriting 
operations in 1935 are not likely to 
be repeated. Monthly fire losses have 
been higher than for the correspond- 
ing previous period in each month 
since last September, with an in- 
crease for the first six months of 
this year of 14.4 per cent over 1935, 
although the gain in May and June 
was lower than the early months. 


Trend Reversed? 


While the total loss for the six 
months was below 1934 and well 
under the 10-year average, the pros- 
pects are that the decline in fire 
losses has now definitely been re- 
versed and further gains—even 
though relatively moderate’ in 
amount—are likely for re- 
mainder of the year. This is not 
surprising, however, since losses 
through incendiarism and careless- 
ness tend to increase in a period of 
improving business conditions. 

A further threat to underwriting 


Underwriting conditions are not as favorable as 
last year, but higher investment income should 
largely offset the lower profits from operations. 


profits is found in the widespread 
pressure for lower rates. Many 
significant reductions have already 
been effected in one or more classes 
of insurance and the trend toward 
lower premium receipts probably will 
continue. This prospect also suggests 
lower underwriting profits for the 
current year. 

As against this condition is the 
fact that dividend policies and 
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liquidating values of the 
insurance stocks are 
largely determined by in- 
vestment income and the 
value of security port- 
folios. In times past the 
insurance companies were 
content to break even on 
their underwriting, de- 
pending on security oper- 
ations for profits. Those 
companies which hold a 
larger amount of com- 
mon stocks in their port- 
folio have, of course, been 
making the better show- 
ing recently since the 
better grade bonds yield 
very low returns under 
present money conditions. 
And investment income 
and liquidating values of 
companies with large 
common stock portfolios 
should continue to reflect the im- 
provement in the equity markets 
and the larger dividend payments 
received on the commitments. The 
insurance companies are exempt 
from the provision of the new tax 
law which levies a tax on undis- 
tributed net income and thus may 
not be influenced in increasing divi- 
dend rates, but moderately higher 
payments are expected to accom- 
pany increased investment earnings. 
Also, since lower premium rates 
should increase insurance production, 
the stockholders’ equity in unearned 
premium reserve should rise through 
the operation of the leverage factor. 


—Black Star 


Attractive Stocks 


While the market action of the 
insurance stocks in recent months 
seems to recognize the threat to 
underwriting profits and most of 
the stocks appear reasonably de- 
flated, discrimination is necessary in 
selecting issues for investment and 
each stock must be analyzed in- 
dividually. For the average pro- 
gram such issues as Continental 
(40); Fidelity-Phenix (43); Home 
(39) ; Hartford (78) and Insurance 
Company of North America (75) 
are suitable for the long pull. 
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No. 220 American Car & Foundry Company | No. 209 Auburn Automobile Company 
Data revised to July 29, 1936 _ Earnings and Price Range (AF) Earnings and Price Range (AAC) 

urch St., New Yor ity. nnual meet- . Fiscal Yr end. Nov.30 
preferred, 6,265; common, 95 Ind. Annual meeting: First Tuesday in 100 oO 
Capitalization: Funded debt None 0 Earned Per Share S10} February, Number of stockholders, 3,800. 0 $16 
*Preferred stock Fiscal Yr. end. Apr. 30 Capitalization: Funded debt... .$2,809,125 Earned Per Share 

cum. ($100 par).......... 300,000 shs $5 Capital stock (no par)...... 224,730 shs ae $8 
Common stock (no par)....... 600,000 shs Deficit Per Share jp Share $1 
1929 ‘31 ‘34 ‘35 1936 1928 ‘29 ‘30 "31 ‘32 °33 "34 1935 

*Not callable. 


Business: The largest manufacturer of freight and 
passenger cars for railroads; also makes motor boats, buses, 
street and subway cars and gasoline engines. 

Management: Long experience in its field; interlocks with 
management of American Locomotive. 

Financial Position: Very strong. Working capital at 
end of 1936 fiscal year (April 30, 1936), $19.6 million; 
cash, $5.3 million; U. S. Government and other marketable 
securities, $5.7 million. Working capital ratio: 6.4-to-1. 
Book value of common stock, $11.73 per share. 

Dividend Record: Excellent record up to 1932. No pay- 
ments on preferred since 1932; none on common since 1931. 

Outlook: Earnings depend primarily upon volume of 
railroad equipment orders, especially in the freight car 
division. Stabilization of rail freight traffic at average 
weekly level of 700,000 cars would aid car purchases. 

Comment: Company’s prosperity-depression cycles last 
longer than those of most industrials; despite strong finan- 
cial position, preferred and common are speculative. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 
Apr. 30 * Year's Total {Dividends {Price Range 
D$3.80 D$7.0 


1933 None 17 — 3% 
Sa D4.26 D4.64 1934 D8.90 None 3934— 6% 
D2.24 D4.42 1935 D6.66 None 337%4—12 
D4.58 0.23 D4.35 None 3374—10 


*Year in which April 30 period and fiscal year ended. tCalendar years beginning 1932. 
TTo July 31. 


Business: Independent manufacturer of automobiles and 
of motors and parts for other vehicles including trucks, 
buses and aeroplanes. 

Management: Under leadership of E. L. Cord, who has 
now returned to active management of the company. 

Financial Position: Not outstandingly strong at end of 
1935 fiscal year, but improved by sale of debentures in 
December, 1935. Working capital as of February 29, 1936, 
$3.5 million; cash, $806,150. Working capital ratio: 3.8-to-1, 
Book value of stock (as of Nov. 30, 1935), $27.54 per share, 

Dividend Record: Liberal payments made through 1933; 
nothing since April, 1934. 

Outlook: Company recently has not been enjoying former 
success in promoting sales in the lower price brackets and 
has concentrated to considerable extent upon relatively high 
priced Cord models, relying rather heavily on style factors. 

Comment: Stock usually has rather thin market because 
of small capitalization and concentration of large blocks in 
portfolio of Cord Corporation. Highly speculative nature 
of issue has been accentuated by flotation of funded debt. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu.ended: Feb.28 May31 Aug.31 Nov.30 Year’sTotal Dividends Price Range 
2 $0.04 D$4.46 *$4.00 


D$0.72 D$2.14 D$1.65 J 15134—28%/ 
D2.64 D2.43 D1.62 D3.57 D10.27 2.50 84144—31 
D3.82 D3.51 D3.04 D5.80 D16.21 1.00 5734-164 
D2.01 D1.83 D4.16 D4.01 D12.00 None 4544—15 


*Also 8% instock. tAlso2%instock. {To July 15. 


No. 219 


Data revised to July 29, 1936 Earnings and Price Range (ABS) 
Incorporated: 1899, N. J., under name of [2° 
American Beet Sugar Company; present title 28 
adopted 1934. Office, Boston Building, 21 
Denver, Colo. Annual meeting: Second 14 
Tuesday in June, at Jersey City, N. J. 7 oe 


Capitalization: Funded debt... .$1,240,000 © [Fiscal end. Mar. 


*Preferred stock 6% cum. Earned Per Share BA 
$3 
Deficit Per Share $6 


1929 °31 ‘33 °34 ‘35 1936 


American Crystal Sugar Company 


Price Range 


Common stock ($10 par)...... 363,966 shs 
*Callable at 105. 


Business: Second largest U. S. producer of beet sugar. 
Owns and operates ten plants with total slicing capacity 
of 16,000 tons of beets daily and 32,000 acres of farm land in 
Colorado and California. Bulk of sugar beet requirements, 
however, is obtained from farmers under annual contracts. 

Management: Efficient, but restricted in scope of opera- 
tions by quota regulations under Jones-Costigan Act. ° 

Financial Position: Adequate. Working capital March 
31, 1936, $5.3 million; cash, $1.5 million; government 
securities, $30,000. Working capital ratio: 4.4-to-1. Book 
value of common, $39.46 a share. 

Dividend Record: Irregular. After recapitalization in 
1935, providing for elimination of old preferred and ac- 
cumulations, present preferred has been on regular divi- 
dend basis. Nothing paid on common since January, 1926. 

Outlook: With other domestic beet sugar producers, com- 
pany enjoys privileged position under quota system, but vol- 
ume of production depends upon weather conditions. 

Comment: The new preferred is of semi-investment 
character; the common is a good business man’s risk. 


EARNINGS AND PRICE RANGE OF COMMON: 


Year ended March 31: 1932 1933 1934 1935 1936 
Earned per share............ D$4.54 D$1.16 $1.98 $2.16 $1.58 
Calendar year: 

Price Range: 
2% 1634 131% 19% *2814 
4% 1 64% 6% *1614 


No. 224 Collins & Aikman Corporation 
Data revised to July 29, 1936 pstarnings and Price Range (CK) 
Incorporated: 1927, Del.;. successor to N. J. 100 
business established in 1840. Office, 200 75 ey 
Madigon Ave., New York Citys Annual 50 — 
meeting: First Monday in May. 25 =] 
Capitalization: Funded debt........ None © Fiscal Feb 38 $9 
*Preferred stock 7% cum. Earned Per Share 
62,518 shs 3 
Common stock (no par)........ 562,800 shs Deficit Per Share] © 


*Callable at 110. 1929 ‘30 ‘31 °32 ‘35 1936" 

Business: Largest domestic manufacturer of pile fabrics 
(velours, velvets, mohairs), marketed under the trade name 
“Cavel.” Automobile industry takes about 75% of output, 
furniture and garment trade the remainder. Distribution 
is direct to manufacturers except furniture upholstery, which 
is also sold to jobbers. 

Management: Capable and aggressive. 

Financial Position: Very comfortable. Working capital 
February 29, 1936, $10 million; cash $3.9 million. Work- 
ing capital ratio: 5.2-to-1. Book value of common, $18.69 
a share. 

Dividend Record: Irregular. Payments on _ preferred 
without interruption since issuance in 1927; 1935 payment 
on common was first in 8 years. 

Outlook: Supplies about 70 per cent of automobile up- 
holstery requirements; thus auto production trends con- 
stitute highly important earnings factor. Competition in 
furniture upholstery division is extremely keen. 

Comment: Dependence largely upon a single industry 
makes the common an essentially speculative issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Fiscal Year’s —Calendar Year’s— 
*Qu. ended: May 31 oY 30 Nov.30 Feb.28 Total Dividend Price Range 


| D$0.40 D$0.78 D$0.45 1933 D$0.08 D$1.71 None 26 —3 
D0.19 0.93 0.18 1934 0.60 1.52 None 28144—10 
0.28 DO0.73 1935 0.75 DO0.30 $0 50 —9 
1.43 1.30 2.05 1936 1.50 6.28 $1.00 +5154—39% 


*Approximate date as company uses weeks in its accounting. {To July 29, 1936. 
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No. 226 Cudahy Packing Company 


No. 229 Food Machinery Corporation 


Data revised to July 22, 1936 
Incorporated : 1915, Maine; succeeding a 


sogarnings and Price Range (CUX) 


: In January. Approximate num- 
and common stockholders, 


4,000. 
Capitalization: Funded debt. . $24,870,000 


Fiscal Yr. end. Oct. 27 $6 


spreferred stock, 6% cum. 
Par) + 20,000 shs 1928 ‘29 ‘31 "32 °33 "34 1935 
+Preferred stock, 7% cum. 
($100 par) 65,505 shs 
Common stock ($50 par)..... 467,489 shs 


*Callable at $100 per share. Callable at $105 per share. 


Business: One of the “big four” meat packers, engaged 
in all phases of the industry from the purchase and slaughter 
of livestock through the processing and distribution of the 
cured and dressed product. Also distributes dairy products 
and manufactures “Old Dutch Cleanser” scouring powder. 

Management: Able and conservative. 

Financial Position: Sound. Net working capital Novem- 
ber 2, 1935, $25.4 million; cash $5.9 million. Working capi- 
tal ratio: 3.4-to-1. Book value of common, $64.17 per 

are. 

oo Record: One of the few meat packers which 
have maintained regular dividends for the past decade. 
Present $2.50 rate in effect since 1933. 

Outlook: Operating on a small unit profit margin char- 
acteristic of the industry, stable or rising prices for meats 
and rapid turnover are necessary for satisfactory earnings. 

Comment: Common should continue responsive to condi- 
tions in the industry which affect trends of meat prices. 


Data revised to July 29, 1936 , Earnings and Price Range (FDM) 


Incorporated: 1928, Del. as John Bean 120 
Mfg. Co. (present name adopted in July, 90 1 f+ 


1929). Office: 337 West Julian St., San [160 LL 
Jose, Cal. Annual meeting: Third Tuesday 30 = 
in Number of stockholders: about 


Fiscal Yr. end. Sept. 30 Ys 

Capitalization: Funded debt N 

*Preferred stock (44% cum. Deficit 


20,000 shs 
Common Stock ($10 par)......384,444 shs 


1 
1928 ‘29 ‘30 ‘34 ‘32 "34 ins 


Business: Manufactures, leases and sells spraying out- 
fits for orchards and field crops, plows, rth ve nen 
canning machinery, fruit pitters and other food machinery 
products. Also manufactures automotive service station 
equipment. 

Management: Capable and experienced. 

Financial Position: Strong. Net working capital Septem- 
ber 30, 1935, $4.5 million; cash, $633,932; inventories, $2.1 
million. Working capital ratio: 6.3-to-1. Book value of 
common, $26.93 per share. 

Dividend Record: Regular payments on old 6% per cent 
preferred stock until issue was retired in 1935. Dividends 
omitted on common in 1933 and 1934. Present rate $1. 

Outlook: As the bulk of company’s sales are to the fruit 
and canning industry the business and profits of the com- 
pany follow trends in that industry closely. 

Comment: Common stock is speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 


Years ended Sept. 30: 1930 1931 1932 1933 1934 1935 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: $4.09 $2.09 D$0.40 $0.02 $2.29 $5.08 

Yearsended about Oct.30: 1930 1931 1932 1933 1934 1935 - 1.50 1.50 025 \None None 1.00 
$5.03 $3.06 $0.70 $2.64 $3.56 $1.35 4414 36% 104% 16 215% 793, 

ndar 
400 400 325 250 250 250 2374 % 3% 6% 
Price Range: *Figures given are on old no i i 
. 1 5 ‘ e par common stock, which was exchanged in Jan. 1936, for new 
3814 354 32% $10 par stock on basis of 2 new shares for 1 old. 

No. 228 Electric & Musical Industries, Ltd. | No. 203 Shell Union Oil Corporation 


Data revised to July 29, 1936 os Earnings and Price Range (EMI) 


Registered: 1931, England, as a merger of 20 
Gramophone Co., Ltd., and Columbia Grapho- 15 Formed Aer. ene 
phone Co., Ltd. Office: Blyth Road, Hayes, 10 
Middlesex, England. 5 


Capitalization: Funded debt......... None © [Fiscal vr. end. Sept. 30 % 

Preference stock (6% cum. Earned Per Share 10 
460,000 shs 

*Ordinary shares (par 10 Deficit Per Share 10 
5,805,749 shs 1998 ‘29 ‘30 ‘31 ‘33 1935 


*As of Jan. 1, 1936, trustee had issued 856,990 American Depositary Receipts, 
each representing one original ordinary share. 

Business: Company and its subsidiaries manufacture and. 
sell talking machines, records, radios, television sets and 
allied products. Trade extends throughout Europe, Aus- 
tralia, Asia, Africa, India and South America. Also inter- 
ested in television broadcasting from London. 

Management: Able British management. Radio Corpora- 
tion of America is represented on the directorate. 

Financial Position: Satisfactory. Working capital of 
operating subsidiaries as of September 30, 1935, £2.1 mil- 
lion; cash £1.1 million. Working capital ratio: 2.3-to-1. 
Book value of ordinary shares, 106.80 per cent of par. 

Dividend Record: Irregular. Arrears on preference 
shares have been cleared up. American Depositary Receipts 
have received two dividends—19 cents on December 4, 1934, 
and 24 cents on December 3, 1935. 

Outlook: Prospects depend upon the successful intro- 
duction of television broadcasting which, because of the 
comparatively small areas in Great Britain and Europe, 
has perhaps greater near term possibilities than in U. S. 

Comment: The shares are highly speculative; do not 
enjoy a very active market in the United States. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF AMERICAN SHARES: 


Years ended Sept. 30: 1933 1934 1935 

Indicated earnings per share........... DO. 46% 10.25% 15.02% 

Price Range: 


Data revised to July 22, 1936 «Famings and Price Range (SUX) 
Incorporated: Del. 1922. Main office: 50 


40 
West 50th Street, New York City. Annual 30 Rosas 
meeting: Third Thursday in May. 20 Ss 
Capitalization: Fundeu debt... .$63,000,000 10 


*Preferred stock 54% cum. 0 
Common stock (no par)....13,070,625 shs 


*Callable at $105 per share. 


$4 
$2 
Deficit Per lee 
1928 ‘299 ‘30 ‘31 ‘32 ‘33 ‘34 1935 


Earned Per Share 


Business: Important factor in the domestic oil industry 
operating in all branches and distributing products in every 
state. Under control of Royal Dutch-Shell interests which 
own around two-thirds of the common stock. Company must 
purchase a large part of its refinery requirements because 
of proration restrictions. 

Management: Experienced and conservative. 

Financial Position: Strong. Net working capital at end 
of 1935, $41.3 million; cash and Governments, $22.4 million. 
Working capital ratio: 2.3-to-1. Book value of common, 
$17.48 per share. 

Dividend Record: No common dividends since 1930; pre- 
ferred payments suspended 1931; resumed with payment 
of $1.374 July 1, 1936. After that payment, arrears amounted 
to $26.12% per share. 

Outlook: Unsatisfactory marketing operations have re- 
stricted company’s earnings progress in recent years, and 
the leverage factor of the comparatively heavy capital 
structure has resulted in sizeable deficits. Progress has 
been made in improving the marketing division. , 

Comment: Both preferred and common are improving. 


EARNINGS AND PRICE RANGE OF COMMON: 


Qu. ended: Mar.31 June30 Sept.30  Dec.31 Year’s Total Price Range 
D$0.25 D$0.06 D$0.05 $0.24 D$0.12 834— 24% 
D0.75 D041 0.30 0.37 *D0.49 11%— 3% 
D0.05 D0.11 0.07 D0.14 D0.24 114%4— 6 
D0.13 0.08 0.25 0.16 0.37 1644— 51 


NEXT 


223—Byers (A.M.) 
151—Devoe & Raynolds 


VALUABLE 


23 1—Holland Furnace 
212—Houdaille-Hershey 


WEEK 


158—Schenley Distillers 
214—Socony-Vacuum 


233—Lee Rubber 
234—Manhattan Shirt 
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Landon’s 
Forthright Promises 


What Governor Alfred M. Landon’s 
speech accepting the Republican 
party nomination for President lacks 
in eloquence and in graceful figures 
of metaphors and similes it more than 
compensates by its simpleness of 
language. It has all the refreshing 
vigor that a plain man of courage 
and achievement can impart, and for 
that reason it assumes an eloquence 
of fulfillment of promises that strikes 
a receptive chord in thinking people. 
When Abraham Lincoln made his 
Gettysburg speech it was coldly re- 
ceived by his audience; but in a few 
weeks when its truths began to dawn 
upon the people, they realized no 
gilded words were needed to expose 
the heart of a man—and now it has 
become one of the greatest orations in 
the English language. 

Landon may not rise to Lincoln’s 
fame, but he does reflect a similar 
sincerity; the outpouring of a heart 
deeply imbued with the strong pur- 
pose of administering without rancor 
or passion should he become the 
people’s choice for their chief execu- 
tive. The bold yet modest man is 
fully indicated in his utterance when 
he declared, “if we are to go forward 
permanently it must be with a united 
nation, not with a people torn by ap- 
peals to prejudice and divided by 
class feeling. The time has come to 
pull together.” How vastly true is 
this. In this same language Landon 
informs the people that it is not his 
intention to engage in any-acrimoni- 
ous attacks on personalities. He will 
not encourage any smear campaign, 
and this will put his opponents at a 
decided disadvantage if they conduct 
the same form of attack that Hoover 
had to-withstand. When a man dons 
this armor he becomes at once a dif- 
ficult enemy with whom to contend. 
It is the issues which should be dis- 
cussed: that is paramount to the 
people, and that is what makes Lan- 
don the strongest candidate the op- 
position could have selected for their 
standard bearer. 


Boring 
From Within 


To be criticized by opponents often 
becomes a form of flattery, but when 
brickbats are hurled at it by ex- 
ponents of that very liberal element 
from which it expected its heartiest 
support the New Deal must feel 


considerably out of sorts. Yet this is 
exactly what is happening. Not only 
has it fallen from grace with the 
lunacy fringe, but the thinking ele- 
ment which worships at the shrine 
of liberalism does not hesitate to de- 
clare openly that the New Deal is 
full of gaping holes. We might ex- 
pect Father Coughlin, the meek tem- 
pered Doctor Townsend, and the in- 
vective flinging Reverend Mr. Smith, 
to charge it with being a tool of the 
money changers, but we cannot re- 
frain from surprise when the rep- 
utable and outspoken Nation allows 
one of its writers to expose its 
fallacies as it did in a recent issue. 
After analyzing what part the 
New Deal has so far had in the cur- 
rent recovery movement, the writer, 
Maxwell S. Stewart, comes to this 
conclusion: “. ... apart from de- 
valuation the New Deal policies have 
been of very dubious value.” And 
then he ends with this dig: “but 
apart from these temporary and 
necessarily limited devices, there is 
no evidence that the alphabetical 
magic of the New Deal has solved the 
basic problems of capitalism.” 


Social 
Security Act 


There is hardly a person who will 
not heartily approve of any sound 
plan by which unemployment could 
be eased in times of stress, and old 
age made secure from want and 
privation. Not only would such a 
program for fending against the ad- 
versities of time provide an outlet 
for the charitable impulses of the 
people, but it would prove most eco- 
nomical in the end for it would elimi- 
nate the necessity of periodically 
raising large funds to take care of 


134 


‘there 


the needy. Hence there arises no 
objection to the thought in prin. 
ciple. What criticism has been 
aroused by the hastily drawn Social] 
Security Act centers largely around 
its impracticabilities and the fear 
that it won’t work successfully when 
the urgent necessity for which it at- 
tempts to provide develops. It is 
planned eventually to build up a re- 
serve under this Act which would 
amount to around $50 billion. 

Such a reserve, in the opinion of 
Winthrop W. Aldrich (Chairman 
of the Chase National Bank), would 
be dangerous in that it would impose 
upon business such a large drain that 
it could smother prosperity. It takes 
a courageous man to speak so frankly 
about any social security legislation, 
since it is so close to the heart of 
most people, but it is highly essential 
that its weaknesses are pointed out 
so that the public will not be deluded 
by a fantasy. 


Goldsmith’s 
Deserted Village 


While the tragic end of its prin- 
cipal sources of manufacture may 
not result in Manchester (N. H.) 
developing into another “sweet Au- 
burn, loveliest village of the plains,” 
around whose decay Oliver Gold- 
smith wove his immortal poem, 
is something analogous to 
it in that city’s present plight. 
Manchester has lost Amoskeag, the 
big textile enterprise around which 
it has built up its importance. Amos- 
keag is to be scrapped and unless 
something of equal importance in her 
industrial fabric is found to replace 
it Manchester will seriously suffer. 
While Amoskeag has suffered from 
its own internal mismanagement, its 
large plant could have been rescued 
from complete extinction if there 
were any hope for the textile industry 
in New England. This discouraging 
outlook is the sole cause of Amos- 
keag’s dissolution. Because of its 
preferential position in regard to 
labor and other costs, the south has 
bereft New England of its once proud 
dominance in this industry. Facing 
this condition, it can readily be 
understood why in number of unem- 
ployed this section outranks all the 
others. Our new dealers might give 
serious consideration to a situation 
for which they are largely responsi- 
ble. Here there is room for much 
needed and pressing relief. 
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August 5, 1936 


T he Technical Position 
ot the Market 


These studies of the Dow Theory are not to be construed as recom- 
mendations or as indications of THE FINANCIAL WORLD'S opinion 


concerning probable market movements. 


They are written solely for 


those interested in the technician’s study of stock prices. 


Nothing of 
technical mar- 
ket importance has developed during 
the past twelve market sessions to 
alter the secondary price pattern. 
Since the penetration of 160.66 and 
48.18 by the industrial and rail aver- 
ages, the action of volume and price 
continues to say that the line of least 
resistance is upward. 

In the last discussion (F.W., July 
15) it was remarked that while there 
was convincing evidence of a clearly 
defined intermediate uptrend, the 
move would probably prove short- 
lived unless there were more tangible 
indications of increasing demand. 
The subsequent trend in volume dis- 
closed a growing demand for equities, 
and in relation to price performance 
it reflected a greater urge to buy than 
to sell. 

Intermediate uptrends are punc- 
tuated by frequent recessions of 
minor significance. A normal reces- 
sion at this stage of the secondary 
trend could carry the rails and indus- 
trials within the neighborhood of 
47.87 and 154.44 respectively. So 
long as the averages remain above 
the levels mentioned there would be 
no reason to expect, on the basis of 
the Dow Theory, an early termina- 
tion of the current move which still 
possesses all the characteristics of a 
genuine intermediate rise. 


Secondary Trend 


In this column 
on June 20 it was 
observed that the divergent trend in 
the rails did not in itself justify a 
doubting attitude concerning the 
continuation of the primary uptrend. 
Since then we have witnessed a pro- 
nounced rise in the Dow Jones rail 


Primary Trend 


average, bringing this group once 
more in gear with the steady rise in 
the industrial trend. The penetra- 
tion of February, 1934, top of 
52.97 leaves one more—and by far 
the most important—obstacle to be 
hurdled. <A decisive break through 
the bull market rail peak of 56.53 
would indicate, under the Dow 
Theory, a continuation of the major 
bull trend and at the same time imply 
that all was well as far as the out- 
look for business is concerned. 
—Written July 29, 1936. 


Consolidated Edison 
Lifts Rate 


A> RECENTLY predicted (FW, 
July 29) directors of Consoli- 
dated Edison have increased the divi- 
dend on the common stock, last week 
declaring 2 50-cent payment as 
against 25 cents declared three 
months ago. Supplementing this 
cheerful news was the issuance of the 
company’s second quarter earnings 
statement. During that period 54 
cents per share of common stock was 
earned as contrasted with 48 cents 
a share reported in the corresponding 
1935 period. The report for the 
twelve months ended June 30 shows 
earnings of $1.97 per share, still 
below those of the previous twelve 
months when $2.10 per share was 
reported, but results for the most 
recent quarter strongly suggest that 
the bottom has now been passed and 
that the 12-month trend should soon 
be upward. The second quarter earn- 
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We have prepared for distribution 
A MEMORANDUM ON 
The Operating Position of 


Continental Illinois 


National Bank and 


Trust Company 
OF CHICAGO 


Copy on request 
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COMPREHENSIVE 
BROKERAGE SERVICE 


As members of the principal 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 
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“Booklet F,” giving trading requirements 
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Members New York Stock Exchange, New 
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change, Chicago Board of Trade, Detroit 
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Market Upswing 
Catch You Napping? 


@ Many investors were unpre- 
pared for the July advance in 
security prices into the highest 
ground in five years. ... But 
now that the situation is clari- 
fying they are able to appraise 
the upswing and make such ad- 
justments as will bring their 
portfolios into harmony with 
the business and _ financial 
prospect. 


A Real Opportunity to 
Revise Your Portfolio 


@ This is also your time to re- 
vise your portfolio—to do as 
these other well-informed in- 
vestors are doing — replacing 
the least satisfactory of your 
holdings with stocks or bonds 
offering better yields, greater 
safety, or more definite pros- 
pects of enhancement. ... Reg- 
ister your portfolio with The 
Financial World Research Bu- 
reau for continuing supervision, 
and after the first general revi- 
sion of your list follow the 
individual personal recommen- 
dations as they come to you. 
. . . We keep an accurate tran- 
script of your holdings always 
before us, and your progress 
is under constant scrutiny. 
You are never thrown back on 
your own unaided judgment. 


The cost is small—one-fifth 
of one per cent of the 
liquidating value—with a 
minimum annual fee of $100 
which covers portfolios up 
to $50,000. 


Mail your list of holdings with your 
annual fee today—or use the coupon 
for-a full description of the service. 


Lhe 
FINANCIAL WORLD 


RESEARCH BUREAU 


21 West Street New York, N. Y. 


Please explain (without obligation to me) 
how your personal supervisory service 
would assist me to build up my capital 
and increase my income. I enclose a list 
of my investments, showing the number of 
shares and their original cost. 

Aug. 5 


Did the | 


ings statement is significant not so 
much because it represents an in- 
crease of 6 cents per share over the 
1935 figure but because it indicates 
that considerable progress has been 
made in overcoming various adverse 
influences, perhaps the most impor- 
tant of which is the rate reduction 
made last year resulting in a saving 


to Consolidated Edison’s customers 
of more than $7 million annually, 
At their recent price of 43 the 
shares offer a return of something 
better than 4.6 per cent, and although 
they cannot be considered ag dis. 
tinctly undervalued at this level they 
are not lacking in speculative pos. 
sibilities. (Factograph No. 150.) 


Underpriced 
Equipments 


Selling at twelve and fifteen times 1935 earnings, re- 

spectively, Royal Typewriter and General Fireproofing 

are quoted at materially lower price-earnings ratios 
than others of the office equipment group. 


TIMULATED by the continued 
release of the depression’s pent- 
up demand for replacements of 
“furniture and fixtures” in most 
business offices, sales of equipment 
have extended into 1936 the gains of 
last year. But unlike other indus- 
tries where one or two large units 
take the lion’s share of the business, 
leaving the scraps for the smaller 
factors, the recovery in the office 
equipment field has beer fairly well 
distributed with some of those which 
do not enjoy the classification of 
leadership making even better prog- 
ress than their larger competitors. 
Both Royal Typewriter and Gen- 
eral Fireproofing are among those 
which have shown a better than aver- 
age percentage of improvement but, 
despite their more impressive recov- 
ery, the shares are selling at much 
more attractive earnings ratio than 
other representative issues of the 
office equipment group, which are 
now commanding prices of twenty 
or more times their 1935 earnings. 


ROYAL TYPEWRITER, while rank- 
ing third in typewriter production, 
scored the largest gain in earnings 
of any of the leaders in the first half 
of the current year, reporting $3.99 
per common share against $1.90 in 
the first six months of 1935. The 
bulk of the improvement was con- 
tributed by a sharp gain in sales of 
standard typewriters, both new and 
replacement, although the curve of 
the sales of portables has continued 
upward in reflection of new markets 
in homes and schools. 

Keeping pace with earnings im- 
provement has been the progress in 
restoring the company’s finances to 
their former sound status. In May 
the management paid off $7 a share 
on the arrears on the 7 per cent cumu- 
lative preferred, thus reducing ac- 


cumulations to $21 per share. There 
have been discussions of further cash 
payments to clear up back dividends 
before the year end, but it is possible 
that the entire issue will be re- 
deemed with a new preferred bearing 
a lower dividend rate. In addition 
the company has retired half of its 
funded debt, leaving only $400,000 
of 7 per cent debentures outstanding. 
Savings on fixed charges amount to 
10 cents per common share, while 
the substitution of a 5 per cent pre- 
ferred would save another 25 cents 
a share. 

While preferred accumulations 
must be cared for before dividends 
can be considered on the common 
stock, the shares, around 69, may be 
considered as having distinct specula- 


- tive possibilities. 


GENERAL FIREPROOFING has made 
progress similar to that of Royal 
Typewriter, although its primary 
equipment is that of metal furniture, 
steel filing cabinets, safes and, more 
recently, aluminum chairs. No in- 
terim earnings statements are pub- 
lished but sales for the first six 
months showed a 60 per cent gain 
over the same period of a year ago and 
it is reported that the management 
stated that earnings are running 
“considerably better” than in 1935, 
when the equivalent of $1.09 a share 
was reported on the common stock. 

All arrears on the company’s 7,521 
shares of 7 per cent cumulative pre- 
ferred stock were wiped out in early 
1935 by the issuance of $105,398 of 
4 per cent notes, which now repre- 
sents the company’s only funded 
debt. In April of this year the 315,- 
200 no par common shares were 
placed on a 40-cent annual dividend 
basis. At current prices of 17 the 
stock appears reasonably priced as a 
speculation for long term holding. 
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Bond Market Digest 


RICES improved generally on a 

substantially increased volume of 
trading. High grade bonds were 
firm; good gains were recorded by 
speculative issues, notably some of 
the defaulted rails and convertible in- 
dustrials. 


Missouri Pacific Ref. 5s 

Current prices around 35 discount 
recent earnings gains, but further 
long term speculative possibilities 
are indicated, and the bonds are suit- 
able for purchase or retention on that 
basis. The Missouri Pacific issues 
responded last week to the June oper- 
ating statement showing a large gain 
over the 1935 month. Gross rev- 
enues were up about $1.4 million and 
half of the increase was carried 
through to operating net. For the 
six months ended June 30, net oper- 
ating income was $3.4 million which 
compares with about $1.5 million for 
the first half of last year. The sub- 
sidiary Gulf Coast Lines are also 
doing materially better than in 1935. 
If recent earnings trends continue, 
“MOP” should earn about half of 
fixed charges (on the old capitaliza- 
tion) in 1936 as against only about 
28 per cent in 1935. Management 
and bondholder interests are still far 
apart on reorganization terms, and 
no early solution of recapitalization 
problems is expected, but rising earn- 
ings have materially improved senti- 
ment toward the road’s securities. 


Internat’l Tel. & Tel. 414s and 5s 

The near term market outlook for 
these bonds is beclouded by the pos- 
sible results of the Spanish civil war, 
which increases the risk factor in 
International Tel. & Tel. debentures. 
However, moderate commitments 
may be retained by those who can 
afford to carry speculative issues. 
(Recent prices: 43s of 1952, 75; 5s 
of 1955, 80.) Recent quotations for 
the long term I.T.T. debentures are 
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about 15 points below the 1936 highs. 
The decline reflects mainly apprehen- 
sion concerning the outcome of the 
disturbances in Spain with respect to 
the Compania Telefonica Nacional de 
Espana, a subsidiary which provides 
most of the existing telephone facili- 
ties in Spain. Anxiety on this score 
has been increased by news of confis- 
cation of the properties of other 
American owned firms. However, it 
is by no means certain that I.T.T. 
will be expropriated without in- 
demnification, or even that the exist- 
ing contract with the Spanish Gov- 
ernment will be abrogated. The 
market for these bonds appears to 
have discounted in considerable 
measure possible losses resulting 
from political unsettlement. The 
parent company’s earnings have been 
rising in recent months and are 
showing a reasonably good margin of 
protection for fixed charges. 


Lehigh Valley 4s, 414s and 5s, 2003 


The company’s long term outlook 
is not sufficiently clear to justify 
other than a speculative rating for 
these bonds, but several recent devel- 
opments have tended to strengthen 
the company’s position, and moderate 
holdings may be retained by those 
whose requirements do not dictate 
adherence to conservative media. 
(Recent prices: 4s, 60; 44s, 66; 5s, 
72.) Speculative attention recently 
has centered in the report that the 
company had reached an agreement 
with the German Government for 
settlement of its suit based on the 
Black Tom explosion during the 
World War. The Lehigh Valley’s 
claim was for $10 million; details 
as to the amount or nature of the 
settlement have not been made avail- 
able. Any substantial cash realiza- 
tion should aid materially in 
strengthening Lehigh Valley’s bal- 
ance sheet position which, until re- 
cently, was unimpressive. However, 
the improvement which has been 
recorded in recent months in the 
company’s operating earnings is of 
more fundamental interest, and is 
responsible for a material betterment 
of working capital position. As of 
May 31, 1936, net working capital 
was about $2 million larger than on 
the corresponding date in 1935, 
almost half of the increase being in 
the cash account. Traffic has recently 
been running about 30 per cent ahead 
of a year ago and a small net income 
is indicated for the first half of 1936, 
in contrast with a net deficit of 
$417,000 in the like period of last 
year. 


WENTWORTH 
MANUFACTURING 
COMPANY 


Information upon request 


Keane, Rawls 
& Company 
120 Broadway, New York 
Telephone REctTor 2-5276 


| United States Government 
SECURITIES 
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Industrial 


Railroad - Public Utility 
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R. W. Pressprich & Co. 


Members New York Stock Exchange 
New York Philadelphia 
Chicago San Francisco 


= Service is the Source 
of Power and Light for thou- 
sands of Chicago homes and in- 
dustries. 


Commonwealth Edison Company 
CHICAGO 


THE NEW PRICE RANGER 


MAKE YOUR OWN CHARTS 


Use these specially designed chart 
blanks. They are particularly adapt- 
able for the simplified plotting of daily 
stock market prices and volume. 


Each sheet 8% by 11 inches, sufficient 
for a six-months’ arithmetic record. 


Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS, 130 Cedar Street, N. Y. C. 
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Are you a stock market 


AMATEUR? 


® Do you buy or sell stocks on the 
basis of hunches and tips? Or have 
you the skill and knowledge to 
determine scientifically WHEN to 
buy and WHEN to sell? 


A study of the technical side of 
stock market trends 
may be all you 


WEEKS 
TRIAL 


GARTLEY'S 
WeeklyStock 
Market 
REVIEW 


need to become a 
successful trader. 
Send this advertise- 
ment for full infor- 
mation about the 
Gartley service for 
technical students of 
the stock market 


and for: 


H. M. GARTLEY, Inc. 
76 WILLIAM STREET, N. Y. 


@ WouLD You BUY 


Studebaker or Packard 


& The real situation for In- 
vestors is none too ob- 
vious. What WOULD 

you do? One of these stocks has an 
“Index of Gain Power” registered at 
.0665d, the other .0623. Some day 
one will far outstrip the other be- 
cause of this difference . . . and for 
no other reason. Canny investors 
will get our comparison now, with 
the interpretation of the “Index” 
for these issues and its revealing in- 
clusiveness. FREE to readers of 
this advertisement—write to Dept. 


A-167 TODAY. (No salesmen.) 
TILLMAN SURVEY 


Stock Market 
Boom 


Ahead? 


Send for Bulletin FWA-5 FREE 


American Institute of Finance 
137 Newbury St. Bosion, Mass. 


THE RICHARD D. WyckorF 
COURSE OF 
Stock. Market INSTRUCTION 


Details on Request 


WYCKOFF ASSOCIATES, INC. 
One Wall Street | New York, N. Y. 


HAVE YOU READ 


“Successful Speculation in Common Stocks”? 


Nearly 4000 copies sold to Financial World readers! 
Copies available at $3.50 postpaid. 
FINANCIAL WORLD BOOK DEPARTMcNT 

21 West Street, New York, N. Y. 


Do You Want Better 
Than Average Profits? 


Send for FREE sample copy of this week’s service. 
Address — — — 


“MARKET ACTION” 


624A Empire State Bidg., New York City 


Board Room Brevities 


Or Gossip a Customers’ Man ¥ Zp 
Hears Around Broad and Wall ‘ay, 


Radio Corporation of America plans to “tell all” about television early in Sep- 
tember—a new monthly magazine, RCA Review, is being started to keep the trade 
informed. Cluett, Peabody is introducing a new “Trump” shirt with a 
patented weave collar, so durable that it is claimed it will outwear the shirt—is 
that a challenge to the average laundry? Transcontinental & Western 
Air was not permitted to buy Braniff Airways—but it is still in the market for 
some new air lanes, if expansion plans are to be fulfilled. General Cigar 
is preparing for the best Christmas business in six years—the idea seems to be to 
bring the “box-of-cigars” back as a leading holiday gift. Worthington 
Pump may solve its recapitalization riddle by consolidating its present 6 and 7 per 
cent preferreds into a single issue of senior stock—arrears on the old preferred may 
be paid off in common. Loew’s announcement that its Metro-Goldwyn will 
star Jean Harlow as Godiva in “Lady on Horseback” has stirred Hollywood's 
imagination—it will be recalled that Miss Harlow has bobbed hair. 


Is it a sign of the times that the three most popular tunes are: You Can't 
Pull the Wool Over My Eyes, These Foolish Things, Take My Heart? 


Packard Motor Car has finally signed Fred Astaire to lead a one hour broadcast 
on Tuesday evenings, beginning in September—maybe this will bring the first 
“official” announcement of the smaller car? Libbey-Owens-Ford is mak- 
ing progress in plate glass, tinted in blue, green and amber hues—perhaps the old 
style of stained glass windows may be on the way back. Another impor- 
tant merger in the chemical field is seen in the possible acquisition of Ducktown 
Chemical by Tennessee Corporation—along the same line, duPont is said to be 
negotiating for control of a heavy chemical company. : Standard Brands is 
dickering with Macfadden Publications for rights to the “Goodwill Court of the 
Air” as a substitute for Chase & Sanborn’s Bowes program— incidentally, Colum- 
bia Pictures already has the screen rights to the same feature. United 
Cigar Stores will soon add a new name to the galaxy of cigarette brands—called 
“Carioca Rums”; they are said to be the only cigarette blended with liquor. 


The question is being asked whether there are any good business forecasters 
left?—but, more important, are there any good forecasters right? 


Bethlehem Steel is said to be the first steel company that John L. Lewis will 
attempt to unionize—it is to wonder if this may prove to be the first of three 
strikes that will put the batter out. That one-cent tax on nickel confec- 
tions in the State of Kentucky has reduced sales of Wrigley chewing gum to 
“almost nil’—thus the company is cancelling all advertising there. More 
will soon be heard of a plan to eliminate dividend arrears on Bulova Watch con- 
vertible preferred—the accumulations of $16 a share on 50,000 shares would 
require only $800,000. American Cyanamid, which has done well with its 
“Beetleware” for the table, is now ready to conquer new fields—the first will be a 
line of plastic lighting fixtures. Fitz Gibbon & Crisp is building a fleet of 
what is probably the last word in garbage trucks for New York City—everything 
is streamlined but the odor. Cream of Wheat is pointing to its largest 
advertising campaign of recent years—four-color ads will appear in most of the 
Sunday comic sections beginning in September. . . 


One theory is that Landon will win because his name begins and ends with 
the same letters as Lincoln—the G.O.P. might just have well selected a lemon. 


General Electric has perfected a new mercury vapor are lamp which may prove to 
be revolutionary in economy—Universal Pictures is now experimenting with the ligh:: 
in studios and for movie projection. Western Union comes to the rescue of 
the landlubber with its 88-page souvenir travel book explaining nautical terms— 
free to all who plan a sea trip or the use of telegrams. ; Murray Body, 
a large supplier of Ford frames and bodies, has closed a contract for a large part 
of Chrysler’s Plymouth and Dodge bodies—less dependence on Ford may be a 
healthy development. . . The latest advance in electric equipment seems 
to be the “Shak-Rite,” designed to do anything a bartender can do in the way of 
shaking—except shake hands? Addressograph-Multigraph’s new models 
of addressing machines employ zinc alloy die castings for increased strength and 
lighter weight—the new portable models take up about the same space as an 
ordinary typewriter. . . . Sparks-Withington is using a Pullman car to carry 
an exhibit of its 1937 “Sparton” radios throughout the country—for once, being 
side-tracked is profitable business ? 
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The FINANCIAL WORLD 


Behind 
the Ticker 


i umn is a compendium of re- 
rn, rent in the financial district. 
‘As much of the content is merely gos- 
sip, nothing contained herein should be 
interpreted as representing the edi- 
torial opinion of THE FINANCIAL WORLD. 


EACTIONARY impulses in the 
R market last week were generally 
regarded as an indication of tem- 
porary exhaustion of technical 
strength and an over-bought condi- 
tion. Contributing importantly 
thereto also were the undercover 
selling in the motors and Big Steel 
(after the earnings statement) by 
one of the largest investment trusts 
and the liquidation of several blocks 
of stocks said to be for the account 
of a Chicago operator. New York 
Central, Goodyear and_ Electric 
Power & Light were said to be in- 
duded in the offerings. Profit 
taking from abroad was a bit larger 
last week than in some time, cen- 
tering in the utilities and coppers. 


ESPITE the growing belief that 
the market was in for a period 
of hesitation and probably lower 
prices, professional sentiment re- 
mains bullish. The short interest is 
smallest than in some time, whereas 
pool operations are close to the levels 
of last December. It is rumored on 
the floor that one prominent group 
has been marking up the farm equip- 
ments for distribution and is turning 
to the aircrafts and motor accessories 
for the next major play. The action 
of Douglas and Sperry may be the 
clue, and some of the smaller of the 
aviation manufacturing stocks are 
expected to fallin line. On the other 
hand one of the more active profes- 
sionals who is favored because of the 
lack of a Street “reputation” has been 
letting go of his lines of Douglas on 
the recent rallies and has been taking 
profits in other sections of the list. 
It is reported that several other large 
operators have also been “cashing 
in” for the past week or so, believing 
that the market now will begin to 
pay more attention to seasonal forces. 


[XVESTMENT buying of the 

chemicals has been one of the im- 
portant features of the market of 
late and one which, strangely enough, 
has escaped comment. There isn’t 
much of a public interest in the 
group because the stocks are not, as 
a class, spectacular market eperform- 
ers. But persistent accumulation by 
sources regarded as “‘well-informed” 
has been noted in Allied, Westvaco, 
Union Carbide and Monsanto for the 
past several weeks and the houses 
responsible for most of the buying 
report that the stocks are leaving 
the Street. 


The Lowest Priced Electric f. 


Addressing andData Writing * 
Machine in the 


World 


$141.2 


F.O.B. Cambridge, Mass. 


Equipped with skip- 
ping, repeating and 
automatic envelope 
ejecting attachments. 
Simple controls leave 
BOTH of operator’s 
hands free for feed- 
ing. Very fast, quiet, 
versatile. Complete 
with operating table, 
as shown. Write for 
details, no obligation. 


THE ELLIOTT ADDRESSING MACHINE CoO. 
137 ALBANY STREET 


CAMBRIDGE, MASS. 


Corporate Earnings 


Reports 


EARNED PER SHARE 6 Months te June 30 EARNED PER SHARE 


6 Menths to June 30 
1936 1935 


ON COMMON STOCK 1936 1935 ON COMMON STOCK 
$1.55 $0.42 Nat'l Dairy Products................ $0.89 $0.49 
American Bank Note................ 0.95 0.43 Nat’l Distillers Prod................. 1.35 1.41 
American Home Products............ 1.80 OSE 1.12 
Anaconda Wire & Cable.............. 2.17 0.61 0.52 
0.80 0.85 New YorkEdison................... 1.92 1.94 
ere 2.12 0.93 New YorkSteam.................... 3.28 3.13 
Bangor & Aroostook R.R.............- 2.98 5.92 Noblitt-Sparks Industries............ 2.28 1.62 
Beneficial Industrial Loan............ 1.08 1.01 NorthAmericanCo................. 1.52 1.13 
2.94 2.51 Penick & Ford Ltd.... 1.87 1.29 
0.59 0.59 Pere Marquette........ 1.27 0.44 
Brooklyn Edison Co................. 4.31 4.92 Pond Creek Pocahontas. 0.59 0.91 
Brooklyn Union Gas................. 3.15 4.85 RepublicSteel......... 0.44 
p6.88 p0.27. Royal Typewriter......... 3.99 1.90 
Budd Manufacturing................ 0.33 0.07 Safeway Stores...................... 1.26 1.51 
Chicago Mail Order.................. 0.81 0.61 Schenley Distillers.................. 2.52 2.88 
1.50 p.45 Spiegel MayStern.................. 4.86 5.16 
Commercial Investment Trust........ 3.16 b0.93 b0.60 
Commonwealth & Southern. ......... 0.04 Standard 0.57 0.44 
Consolidated Edison Co. of N. Y...... 1.42 1.45 Standard Cap& Seal................ 1.61 1.49 
Doehler Die Casting................. 2.07 1.43 Tide Water Associated Oil............ 0.60 0.26 
duPont de Nemours, E.I........... ; 3.27 1.74 Trans-Lux Daylight Picture Screen... . 0.18 0.06 
Blectric Auto-Lite.................. 1.86 1.01 TwinCityRap.Tr.Co............... 1.70 1.11 
1.26 8.02 Union Cer... 1.71 1.18 
Evans 1.13 1.09 U.S. Industrial Alcohol.............. 0.23 0.70 
Fairbanks Morse...................- 1.35 040 U.S 0.76 0.79 
Fansteel Metallurgical Corp......... 0.30 pl.36 Virginian Railway................... §.25 3.06 
1.46 0.58 WaldorfSystem.................... 0.67 0.23 
1.22 0.64 West Virginia Coal & Coke........... 0.85 
General Printing Ink................ 2.51 1.75 Yellow Truck & Coach............... 0.78 p1.28 
0.56 0.50 oungstownSheet & Tube........... 3.39 
Hercules 2.51 2.01 
as. 9 Months to June 30 
ygrade Syivania........... 76 
Inland Steel................ 3.63 406 Steel 4 Months to April 30 
Internat ional Business Mach. 5. 18 4.04 0.67 
Kelsey-Hayes Wheel. +++ 1.79 2.16 12 Months to June 30 
0.18 .... Amer. Rad. & Std. Sanitary Corp. ..... 0.40 0.31 
0.76 1.10 Edison Elec. Illum.Co. of Boston ..... 8.85 9.89 
.1 
MeWilliams Dredging... 4.08 3.11 12 Months to April 26 
Tube Products........ Champion Paper & Fibre............. 1.35 
Minn. Honeywell Reg.Co.........--. 1.00 0:35 26 Weeks to June 27 
1.19 0.59 Continental Baking................. p3.41 pl.84 
Nat'l Acme. ...... 0.61 0.17 Twentieth Century-Fox Films........ 1.43 
Nat'l Automotive Fibres............. 2.30 2.28 
0.31 0:33 Year to May 31 


a On class A stogk. b On class B stock. p On preferred stock. 
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News and Opinions Listed Stock 


Ratings are from The Financial World Inde- 


“Also FW” refers to the last previous item 


Commitments, last recommended 
at 45 (FW, June 17), may be re- 
tained for the long pull at current 
prices around 51 (yield, 1.9%). Last 
week’s advance to the highest price 
at which the stock has sold since 
1930 followed the report of half-year 
earnings, which showed $1.55 a 
share, of which 99 cents accrued in 
the June quarter, against 42 cents 
for the first half of 1935. Prospects 
for the remainder of the year ap- 
pear favorable with unfilled orders 
at $10.7 million, or about 25 per 
cent larger than a year ago. (Facto- 
graph No. 369.) 


American Bank Note B 


Longer term holdings need not be 
disturbed at current levels, around 
38 (yield, 2.6%). Exceeding pre- 
vious estimates, earnings for the 
June quarter rose to 63 cents per 
share as compared with 33 cents in 
the initial three months and 27 cents 
in the corresponding period of last 
year. A more active stock market 
and the prospects of a gain in new 
security offerings are favorable por- 
tents for the remainder of the year. 
An increase in the present dividend 
rate would not be an illogical ex- 
pectation later on. (Factograph No. 
377. Also FW, July 22.) 


American Radiator c+ 
Purchases, previously advised at 
19 (FW, May 27), may still be con- 
sidered on a long term basis at cur- 
rent prices, around 23. Reflecting 
both the increase in replacements 
and an upturn in new building, sales 
for the first six months of the year 
expanded to $52.7 million, represent- 
ing a gain of 28 per cent over the 
same period of last year. Company 
does not report earnings on a six 
months’ basis but the statement 
showing 40 cents a share for the 
twelve months ended June 30 in- 
dicates improvement. Profits for 
the twelve months ended March 31 
amounted to 31 cents. Further im- 
provement is indicated for the cur- 
rent quarter because of the 73 per 
cent advance in the price of radia- 
tors and boilers which became effec- 
tive July 1. (Factograph No. 113.) 


Bendix Aviation B 


Continues suitable for speculative 
funds, around 29 (yield, 3.4%). 


pendent Appraisals of Listed Stocks. Prices in the magazine. Opinions are based on data 
are as of the Wednesday closing prior to regarded as reliable, but no responsibility j, 
date of issue. assumed for their accuracy. 
—_, 
© THE BULLS *§ AND © BEARS 
Allis-Chalmers B Bon Ami 


THE FINANCIAL WORLD 
Offices Closed Saturdays 


During the summer months 
the offices of THE FINANCIAL 
WORLD are closed all day Satur- 
days. This applies to all de- 
partments.—The Editors. 


Better conditions in the motor in- 
dustry and increased use of hy- 
draulic brakes is reflected in the 
company’s earnings showing. A 
profit of 48 cents was reported for 
the June quarter, which brought 
net for the half year to 89 cents a 
share. Some seasonal recession is 
likely in the current period as manu- 
facturers curtail orders pending the 
bringing out of the new models, but 
a greater-than-seasonal dip is not 
likely. Substantial earnings margin 
over the current dividend seems to 
suggest a more liberal basis later 


on. (Factograph No. 114. Also 
FW, May 6.) 
Blaw-Knox C+ 


Suitable for longer term specula- 
tive funds, around 17 (yield, 2.4%). 
With domestic orders rising 79 per 
cent in the first six months, earnings 
were more than double those of the 
like 1935 period, net rising to 51 
cents a share as against 23 cents. 
This exceeds the profit of 43 cents 
for the full 1935 year. Development 
of new products has added to estab- 
lished lines and further gains in 
sales and orders seem likely. (Fac- 
tograph No. 370. Also FW, July 1.) 


When You Inquire 


O INSURE prompt replies 

to inquiries addressed to the 
Confidential Advice Service, sub- 
scribers are required to enclose a 
self-addressed stamped envelope 
with each inquiry, which must 
be limited to a request for advice 
or information on a_ single 
security. 


For Quick Replies 


It is suggested that subscribers 
also attach a special delivery or 
airmail stamp. Prepaid tele- 
grams will be answered (collect) 
as soon as they are received. 


No Telephone Inquiries Can Be Answered 
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Primary attraction of the coy 
“A” and “B” shares, around 88 qn 
40, respectively, is for incom} 
(yield: “A,” 4.4%; “B,” 6.2%). Re 
versing the downward trend of earp. 
ings which was evident through moy 
of last year, the company was abk 
to show $1.65 a share on the clay 
“B” stock (allowing for the par: 
ticipating feature) for the first six 
months, against $1.43 in the firs 
half of the last year. It is apparent 
that the company is continuing ty 
maintain its position in the scouring 
powder field, despite the competition 
of several new products. (Facto. 
graph No. 338. Also FW, Apr. 22.) 


Bridgeport Brass B 

Offers some possibilities of a 
longer term nature, around 15, asa 
speculation on further revival in the 
heavy industries (yield, 2.7%), 
Earnings have been running moder- 
ately higher than in the first half 
of 1935 but due to the larger num- 
ber of shares the per share balance 
remains about unchanged with 59 
cents reported for the initial six 
months of the current year. Con- 
pany has been making plans to en- 
large its rolling mill capacity and 
the expansion program may tend to 
keep down earnings pending comple- 
tion. Expiration of rights has, how- 
ever, removed a depressing technical 
factor. (Factograph No. 482. Also 
FW, July 8.) 


Commercial Investment Trust A 

Suitable for longer term commit- 
ments, around 79 (yield, 4.5%). The 
possibilities of higher dividends are 
indicated by the earnings trends. 
In the first six months of this year, 
net was equal to $3.16 per share as 
compared with $2.93 last year in 
that period. Both the indicated 
earnings and the volume of business 
established new high records for any 
six months’ period in the company’s 
history. Company has well main- 
tained its competitive standing in 
the face, of increasing competition 
and the outlook remains favorable. 


(Factograph No. 268. Also FW, 
May 20.) 
Crown Zellerbach C+ 


Improving outlook justifies reten- 
tion of longer term holdings, around 


9. Improved operating efficiency 
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and increased volume of business 
roduced a profit equal to 58 cents 
, » share in the fiscal year ended 
April 30 as compared with the def- 
eit of 5 cents in the preceding fiscal 
year. Although newsprint prices re- 
mained unsatisfactory other divi- 
sions were better. Dividends at 
the rate of $1.50 per combined shares 
nave been declared on the preferred 
stocks payable September 1. Giving 
effect to this distribution, arrears 
will amount to $17.50 per share on 
each class. Newsprint consumption 
continues to show satisfactory gains 
and there is a possibility of higher 
prices in connection with 1937 sched- 
ules. (Factograph No. 523. Also 


FW, Mar. 11.) 


General Mills B 

Holdings for income, now around 
58, need not be disturbed (yield, 
5.1%). In line with predictions of 
lower earnings (FW, Apr. 22), com- 
pany reported $3.40 a share for its 
fiscal year ended May 31, as com- 
pared with $4.12 in the 1935 fiscal 
year. The decline came as a result 
of higher costs, for sales actually 
showed a 3 per cent gain. The fact 
that finances were improved during 
year, as evidenced by the increase in 
net working capital to $30.9 million 
from $29.4 million on May 31, 1935, 
seems to insure the maintenance of 
the present $3 annual dividend rate 
which has been paid without inter- 
ruption since June, 1928. (Facto- 
graph No. 167.) 


General Motors A+ 

Purchases still are warranted, 
around 70, for long term holding 
(yield, 3.8%). Earnings of $2.00 
per share in the June quarter 
brought profits for the six months 
to $3.17 per share as against $1.85 
in the first half of 1935. Directors 
are expected to pay another extra 
at the meeting to be held this week, 
or an increased rate might be in 
order. While the corporation may 
not decide until later in the year to 
distribute a larger share of the 
profits, in view of the boom first 
half and the promising outlook an 
action at this time would not be 
surprising. (Factograph No. 31. 
Also FW, July 22.) 


Industrial Rayon Cc 

Continues in a rather speculative 
position but long term holdings of 
stock, now around 29, may be retained 
(yield, 5.4%). The 5-cent per pound 
price advance on viscose yarns late 
in June should continue the recent 
improvement which has been shown. 
Profits for the June quarter at 43 
cents a share reversed the downward 
trend which has been apparent dur- 
ing the past year and as a result 
profits for the half-year amounted to 
75 cents, against 42 cents in the first 
six months of 1935. A shortage of 


AGAIN 


It Has Been Proven 
Just as Important to 


KN OW 


WHEN 


to Act as to Know 
WHAT TO BUY 


yo after year the securities markets 
move in cycles—irregular and often in- 
frequent. Through anticipation of these 
movements profits are made. The more 
quickly such an impending movement is 
recognized the greater are the actual profits 
that you turn into cash. 


This method of investing or trading, we 
realize, is in direct contrast to the older, 
“long-pull” method of choosing a stock on 
the basis of what it “should do,” buying it 
and then helplessly (and often hopelessly) 
waiting for something to happen. Stocks 
bought by that method seldom make quick 
profits. And they often cause extremely 
heavy losses after “tiring out” their investor 
—owners who then sell on dips. 


That is why we repeatedly state that sta- 
tistics are not major forecasting factors but 
are records of the past. Price movements 
are the results of human conclusions. There- 
fore, if you are to know WHEN to buy and 
WHEN to sell you must look to the market 
itself for an answer. For only through in- 
terpretation of the technical factors that 
lie within the market can trends be foretold 
with a profitable degree of accuracy. 


Recent Record of Profit-Making 


Through interpretation of market action 
Mr. Wetsel has been able to anticipate 
trends and movements and thereby helped 
clients make profits during the recent dif- 
ficult months. Here is a short summary of 
the WHEN action that he advised. 


(1) Advised accepting profits in February 
and Mareh when the market was near 
its peak. 


(Market experienced big reaction in 
April. Except for few ‘‘leaders’’ mar- 
ket made no progress until recently. 
Even late as early July hundreds of 
stocks were 10% to 50% under 
previous highs.) 


(2) Several weeks ago we advertised that 
: new important movement was pend- 
ng. 


(Clients were advised that it would 
soon be time to buy again.) 


(3) On July 10 Mr. Wetsel advised that 
the market had a more favorable out- 
look than at any time in recent months. 


(Specific buying instructions were is- 
sued.) 


The point is that WHEN it was time to get 
out of the market and again WHEN it was 
time to get active again, Wetsel clients were 
so advised. And they were told WHAT 
to buy and at WHAT prices. As a result 
they have made good profits in three weeks. 


Mr. Wetsel’s Current Market Analysis 
and Recommendations — Free 


In every upward swing of the market certain 
stocks stand out as offering exceptional oppor- 
tunity. For instance, there are still many stocks 
that are well below their previous highs. Stocks 
which bought now should make large rapid 
gains percentagewise. 


A list of such stocks is contained in Mr. Wetsel’s 
current analysis of the market. A copy of this 
analysis with his specific recommendations will 
be sent to interested investors and traders free 
upon receipt of the coupon below. 


Also will be included an interesting informative 
booklet, ‘How to Protect Your Capital and 
Accelerate Its Growth.” 


Send the coupon now for your copy of this 
booklet that has helped many to make larger 
profits—and for Mr. Wetsel’s current analysis 
and recommendations. Mail today. 


A. W. WETSEL 
ADVISORY SERVICE, INC. 


The Only Investment Counsel Organization 
Under the Direction of Mr. Wetsel 


Chrysler Building New York, N. Y. 
Please send me without cost Mr. Wetsel’s cur- 
rent market analysis and recommendations, 


together with your booklet, ‘‘How to Protect 
Your Capital and Accelerate Its Growth.” FW-616 


WANTED! A responsible subscription representative 


I} present. 


Street, New York, N. Y. 


in every city over 10,000, where we have no active salesman at 
Man with brokerage or banking contacts preferred. 
With improving business and further increases in stock prices 
|| impending FINANCIAL WORLD is easier to sell to people 
who recognize the value of unbiased investment information. 
Liberal commissions and bonus, Full particulars free on request. 
Address: Promotion Manager, The Financial World, 21 West 
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You can’t go wrong following 
the leaders. Just a few leaders 
who have picked offices in 


21 West Street, New York 


Pillsbury Flour Mills 
General Foods 

Nat’l Cash Register 
Int'l Harvester 
Pittsburgh Coal 


Standard Fruit & S.S. 
Southern Cotton Oil 
R.R. Marine Service 
The Financial World 
Armco International 


The proof of a building 


is in its tenants 


A LOW PRICED 
BARGAIN STOCK 


Careful investigation indicates that many 
stocks will sell at substantially higher prices. We 
are convinced, however, that the greatest profits 
will be made by those investors who pick up some 


of the cheap issues now quoted at bargain prices. 


But such issues are hard to find. We have lo- 
cated one which appears outstandingly attractive. 
The company has greatly improved prospects. 
Business is expanding steadily: earnings should 
do likewise. The technical position is strong and 
the stock points sharply higher. Still it sells for 
less than $12 a share. It is not a “cat or dog’’— 
it is listed on the New York Stock Exchange. 

The name of this stock will be sent to you ab- 
solutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge— 
no obligation. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 103, Chimes Bldg., Syracuse, N. Y. 


Financing 


Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 


120 Broadway New York City 


rayon yarns continues to exist be- 
cause of extensive flood damage to 
New England mills last spring and 
thus another price increase in the 
fall would not be surprising. (Facto- 
graph No. 170, Also FW, Apr. 22.) 


International Harvester B+ 

Continues as one of the best means 
of representation in the farm equip- 
ments, around 84 (yield, 2.9%). 
Declaration of a quarterly dividend 
of 623 cents, payable on October 15, 
fulfills predictions of an increased 
dividend (FW, May 20) and places 
the shares on a $2.50 annual basis, 
against $1.20 previously. In addi- 
tion, an extra of 9734 cents was de- 
clared to bring the three previous 
quarterly dividends up to the same 
rate. According to preliminary esti- 
mates, earnings for 1936 are expected 
to exceed those of 1930, when $4.55 
a share was earned. Last year a 


profit of $3.28 was shown. (Facto- 
graph No. 33.) 
Lambert Cc 


Liberal return indicates specula- 
tive character of issue, around 17, 
and holdings not advised (yield, 
11.4%). Concern is again being ex- 
pressed as to whether the September 
directors’ meeting will bring another 
dividend reduction. At the same 
meeting last year directors cut the 
rate from $3 to $2. Earnings thus 
far this year have shown further 
declines, with only 25 cents a share 
reported for the June quarter, thus 
resulting in a profit of 76 cents for 
the half year as compared with $1.10 
in the first six months of 1935. (Fac- 
tograph No. 103. Also FW, Sept. 18, 


Libbey-Owens-Ford A 

Better adjusted to earnings at 64 
than when last advised at 55 (FW, 
June 17), but moderate holdings may 
be retained (indicated yield, 3.5%). 
It would appear that the manage- 
ment has adopted a pay-as-you-go 
policy in its declaration of “a divi- 
dend” of $1.25, payable September 
15. The distribution was not desig- 
nated as a “quarterly” rate and thus 
it can not be assumed that the shares 
are on a $5 annual basis. Previously 
the company had been paying 50 
cents quarterly. The earnings gain 
for the first half-year to $2.04 a 
share, against $1.69 in the same 
period of 1935, would seem to war- 
rant a more generous dividend policy. 
(Factograph No. 59.) 


Motor Wheel B 

Commitments last advised at 19 
(FW, May 27), are still recommended 
at current levels, around 21 (yield, 
4.6%). Record wheel shipments in 
the June quarter, reflecting increased 
automobile production and the fact 
that company is obtaining a some- 


Vol. 66. No. § 


what larger share of the available 
business, helped to produce a profit of 


$1.19 in the first half of the year x | 
compared with 59 cents per share jy | 


the like 1935 period with the secon 
quarter accounting for 76 cents Der 
share. Company has made PLogress 
in the diversification of activities ang 
somewhat greater profits should bp. 
come possible from the newer line 
from now on. (Factograph No. 198 
Also FW, May 27.) 


National Biscuit C+ 

Offers moderate long pull possibilj. 
ties, around 33 (yield, 4.9%). Im. 
proved earnings in the June quarter 
(when 42 cents per share was earned 
as compared with 39 cents in the 
initial three months and 31 cents iy 
the corresponding period of last 
year) suggests that the dividend rate 
is reasonably secure. Demand for 
higher priced lines has shown some 
increase of late and volume of busgi- 
ness is larger. Decreased crop 
yields are not favorable as the com- 
pany must increase prices and cus- 
tomer resistance against any general 
advance may reduce volume of out- 
put. Situation looks more promis- 
ing than in 1934, however, and no 
sharp reversal of earnings seems 
likely. (Factograph No. 140. Also 
FW, Mar. 11.) 


National Dairy Products B 


Continues attractive, around 26, 
for long term speculative commit- 
ments (yield, 4.4%). The 12 per cent 
gain in sales for the first half year 
which was translated into an increase 
of over 70 per cent in net income is 
an indication of better profit mar- 
gins and improved efficiency. Earn- 
ings equaled 89 cents a share, against 
49 cents in the first six months last 
year, thus covering the half-year 
dividend requirement of 60 cents for 
the first time since 1933. The ad- 
vance in prices of butter and cheese 
and the prospect of higher prices 
suggests that the company will close 
the year with some sizeable inventory 
profits. (Factograph No. 105. Also 
FW, Apr. 15.) 


Safeway Stores C+ 

Holdings liquidated upon previous 
advices at 38 (FW, Sept. 18, ’35) 
should not be reinstated; current 
levels are around 29 (yield, 6.9%). 
No interruption to the downward 
earnings trend which has been in 
evidence for the past several years 
has yet been noted. Earnings of 
$1.29 a share in the first half of this 
year compare with $1.51 in the same 
period of 1935, in the face of a good 
increase in sales. In the 28 weeks 
ended July 11, dollar volume was 
18.3 per cent above last year, but in- 
creasing competition and higher op- 
erating expenses sharply reduced 
profit margins. (Factograph No. 143. 
Also FW, Feb. 26.) 
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Simmons C+ 
Better adjusted to earnings pros- 
ects at 35 than when last advised 

Yor holding at 27 (FW, Mar. 25) but 

long term commitments need not be 

disturbed (yield, 1.4%). Declara- 
tion of a 50-cent dividend, payable 

September 1, marks resumption of 

payments following a lapse since 

May, 1930. While no regular quar- 

terly rate Was established, it is un- 

derstood that this will be considered 
at the October meeting. Earnings 
for the first half year are estimated 
at about $1 a share, which would 
contrast with a deficit of 62 cents in 
the initial six months of last year. 
(Factograph No. 87.) 


Southern California Edison B+ 

Purchases, previously recommended 
at 26 (FW, June 3), may still be con- 
sidered at current prices, around 82, 
(yield, 4.6%). Last week’s advance 
to the highest level at which the 
stock has sold since 1931 followed 
the announcement that earnings for 
the six months ended June 30 had 
equaled $1.05 a share, against 43 
cents in the first half of last year. 
June quarter earnings alone 
amounted to 59 cents a share. With 
further improvement indicated for 
the current quarter, it would not be 
surprising if the September 25 divi- 
dend meeting brought an increase in 
the present $1.50 annual rate. (Fac- 
tograph No. 424.) 


U.S. Steel C+ 

Retention of strictly long pull hold- 
ings is warranted at current levels 
around 64. Earnings in the June 
quarter revealed a common share bal- 
ance of 75 cents, the first quarterly 
profit (after allowance for preferred 
dividend requirements) since 1931. 
Company has declared a $1 dividend 
on the preferred, which will leave 
arrears of $18.25 per share. Earn- 
ings were not quite up to expecta- 
tions, but now that the pay point has 
been reached, further increases 
should be translated directly into 
common share profits. (Factograph 
No. 130. Also FW, June 24.) 


Tax Burden Mounts 


in IS steadily beginning to dawn 
upon the American people that into 
our tax problem have infiltered dan- 
gerous possibilities unless a more in- 
telligent system is devised for its 
handling. The theory which is held 
at present by our governing author- 
ities is to “soak the rich” in order to 
secure what money is needed to meet 
extravagance in handling of public 
funds. No heed is paid to the danger 
of exhausting the nation’s reserves 
of wealth. With such reserves gone, 
what would happen should a severe 
depression involve us again? 


A FINANCIAL WORLD subscriber in 
commenting on the constantly mount- 
ing tax burden states that a con- 
tinued study of the present imposts 
upon the people in this country makes 
one almost throw up his hands in 
despair. He goes on to say: “We 
can make no real and permanent eco- 
nomic progress until our various gov- 
ernments—Federal, State and local— 
have it brought home to them that 
income is for the expansion of busi- 
ness and for the general welfare of 
the people, and not primarily for the 
maintenance of profligate schemes.” 
He puts his hand on the basic theory 
of income. Its only relation to taxes 
is to provide revenues for the con- 
duct of government within its legiti- 
mate functions. 

That theory may be pooh-poohed 
by New Dealers, but the coming gen- 
erations will be made to realize its 
truth—not pleasantly but bitterly— 
when the sources of taxation have 
been dried up. Let us hope we will 
not reach that stage and that com- 
mon sense will return to our legisla- 
tors in the treatment of incomes 
available for taxes. 


Security Offerings 


N OFFERING of 24,000 units, 

each unit comprising one share 
of preferred and one share of com- 
mon stock, for the John Irving Shoe 
Corporation was placed on the mar- 
ket last week by Brown Young & 
Company at $28.50 per unit. A fea- 
ture of the issue is that each share 
of the 6 per cent cumulative pre- 
ferred ($25 par value) bears a de- 
tachable warrant to purchase one 
share of common stock at a price of 
9 on or before June 30, 1937, at 123 
to June 30, 1938, and at 15 there- 
after to June 30, 1939. Part of the 
funds supplied from the sale of stock 
will be utilized to extend the com- 
pany’s chain of shoe stores which 
now comprises 25 units located pri- 
marily in leading cities of Connect- 
icut, Massachusetts and Pennsyl- 
vania. 


A NEW issue of 78,200 shares of $1 
par common stock of the Hostet- 
ter Corporation was brought out by 
Charles E. Doyle & Company last 
week at an initial offering price of 
$2.50 per share. A major portion 
of the funds received from the offer- 
ing will be devoted to an advertising 
program for the company’s trade- 
named product, “Hostetter’s Cele- 
brated Stomachic Bitters,” which was 
brought out originally in 1853. The 
balance of the proceeds of the issue 
will provide funds for raw materials, 
plant equipment and working capital. 
The company has no funded debt or 
preferred stock ahead of the common 
shares. 


*!| Watch Wheat! | * 


OBODY knows as yet how 
much the wheat crop has 
been damaged by the 

drought. But curtailment in 
U. S. and Canada promises to be 
substantial, in the face of the 
smallest world carryover in 9 
years. Every buyer and seller of 
wheat should study these two 
books on this subject: 


“PROFITABLE GRAIN 
TRADING” 


By R. M. Ainsworth, 236 pages, $3.50 


The author, a successful grain trader 
of 27 years’ experience, presents in 
this book the results of his exhaustive 
study and actual records of numerous 
transactions. There is a 25-year record 
of monthly highs and lews and a dis- 
cussion of Mr. Ainsworth’s own trad- 
ing theories and rules. Price $3.50 
postpaid. 


x * 


“GRAPHS AND THEIR 
APPLICATION TO 
SPECULATION” 


By George W. Cole... Just Published 


(Author of ‘‘Successful Speculation’ 
a Business’’) 


The graph method, as an aid in fore- 
casting price trends in the grain mar- 
ket, is outlined in this new, 278-page 
book. Illustrated with 42 graphs and 
9 tables. Also of interest to the secu- 
rity speculator. The Head and Shoulder 
method in trading, of which Mr. Cole 
is considered one of the outstanding 
authorities, is completely described 
with detailed graphs. Explains top 
and bottom formations, daily market 
analyses, hedging privileges, ete. 
Price $7.50 postpaid. 


“Readers’ Book Service” 
The Guenther Publishing Corporation 
21 West Street New York, N. Y. 


$-1-G-N-A-L-S--0O-F 


T-H-E--T-A-P-E--A-N- 


A-L-Y-Z-E-D--I-N 


“TICKER TECHNIQUE” 


By Orline D. Foster, 112 pages. .$5.00 


The author also wrote ‘‘Making Money 
in the Stock Market” and ‘“‘Twelve Lec- 
tures on Stock Market Operation,’’ both 
out of print. A student of technical 
market action and for seventeen years 
an active trader in stocks. This latest 
work, “Ticker Technique,’ just pub- 
lished, quickly became one of our best 
sellers. It calls attention to various im- 
portant ticker signals and presents the 


author’s theories as to their market 
significance. 


Phases of market operation discussed 
include: Trends, Major Downward Trend. 
The Intermediate Swings, Major Upward 
Trend, Volume, Short Selling, Trading, 
The Turn, Day by Day, By The Hour, 
Averages, Brokers’ Loans, Charts, Chart 
Formations, Trend Lines, Secondary Re- 
action. In rich looking, flexible, loose- 
leaf binder. Price $5.00 postpaid. 


READERS’ BOOK SERVICE 


The Guenther Publishing Corp. 
21 West Street New York, N. Y. 


Correction 


UNDED debt of the Southern 

Pacific Company, shown in Facto- 
graph No. 204 (FW, July 29), as 
$76,417,467, should have read $675,- 
417,467. 
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The FINANCIAL WORLD 


Current 
Literature 


Upon request, and without obliga- 
tion, any of the literature listed be- 
low will be sent free direct from 
the firms by whom issued. To ex- 
pedite handling, each letter should 
be confined to a request for a single 
item. Print plainly and give name 
and address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


A MEMORANDUM ON THE OPERAT- 
ING PosITION OF CONTINENTAL ILLI- 
Nois NATIONAL BANK AND TRUST 
CoMPANY OF CHICAGO. (Made avail- 


able by Monahan, Schapiro @& 
Company.) 
Stocks, Bonps, COMMODITIES — 


Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


SECURITIES OF THE CITY OF NEW 
York—54-page booklet which is a 
digest of information about the City 
of New York. The material has 
been derived chiefly from official 
sources. (Published by R. W. Press- 
prich & Co., Leading Bond House.) 


TRADING METHODS — 24-page_ in- 
formative booklet on this subject. 
(Published by Chisholm & Chapman, 
Members N. Y. Stock Exchange.) 


CONSERVATIVE INVESTORS CURRENT 
CoMMENTS—Issued by the Economics 
and Investment Department of Inde- 
pendence Fund of North America, 
Inc. 


Wuat Is An Om RoyaLty?—De- 
scriptive booklet. (Made available 
by Leigh J. Sessions Corporation.) 


Opp Lots—This booklet gives use- 
ful trading facts and marginal re- 
quirements as well as commission 
charges. (Published by John Muir & 
Co., Members N.Y. Stock Exchange.) 


SoME FINANCIAL FAacts—A 24-page 
booklet containing a brief description 
of the American Telephone & Tele- 
graph Company and the organiza- 
tion and operations of the Bell Sys- 
tem. It is illustrated throughout with 
maps, graphs and charts, and is of 
interest to every investor in public 
utility securities. (Made available by 
American Telephone & Telegraph 
Co.) 


Weekly 


Business and Financial Summary 


Vol. 66. 


Weekly Trade Indicators 


*Crude Oil Production (bbls.)............. 

Electric Power Output (000 K.W.H.)..... 
{Steel Output (% of capacity)............. 
tAutomobile Production (U.S.A.)......... 
“Wholesale Commodity Price Index........ 


§Bank Clearings New York City........... 
§Bank Clearings Outside New York City... 
Total car loadings (number of cars)....... 
Bituminous Coal Production (tons)....... 
Financial World Index of Industrial 


*Daily Average. 
{Journal of Commerce. 


Federal Reserve Reports 
Member Banks, 101 Cities 


U.S. Government securities held......... 
Total commercial loans................. 
Total net demand deposits............... 


Brokers’ Loans (by N. Y. C. banks)....... 
Reserve System 

Federal Reserve Credit Outstanding...... 
Total Money in Circulation.............. 


*Other than U. S. Government Securities. 
Miscellaneous Factors 
*U.S. Government Debt................. 
Building Contracts. Daily Average (F. W. 
Dodge)—in millions.................. 
tNew Capital Flotations................. 


*Farm Income—Total (including subsidies) 
*Farm Income—Subsidies................ 


*000,000 omitted. 
Financial Chronicle. 


1936 
July 25 July 18 July 11 
2,960,950 2,978,350 2,947,700 
2,088,284 2,099,712 2,029,704 
71.5% 9% 69.0% 
99,328 97,768 100,684 
81.8 81.2 82. 
1936 
July 18 July 11 July 4 
$3,479 $3 ,524 $4,236 
2,63 $2,581 $2,478 
720,402 724,324 649,759 
1,173, *000 1,141,000 1,301, 
72.3 73.5 74.3 


tAs of beginning of following week. 


tWard’s Report. 


1936 
July 22 July 15 July 8 
(000,000 omitted) 
$3,229 ,190 $3,319 
3,338 3,619 
2,430 2,430 2,430 
3,928 3,905 3,934 
14,857 14,746 14,630 
5,014 4,999 4,999 
960 978 960 
2,466 2,478 2,472 
6,153 | 6,242 
1936 
July June May 
$33,516 $33,778 $31,425 
June May April 
$8.43 $8.64 $9.03 
151,874 37,607 127,879 
May April March 
$572 $523 $528 
51 38 15 


Dow-Jones Common Stock Averages, Closing Figures 


64.6 


§000,000 Omitted, 


tCorporate new issues only: exclude refunding; 000 omitted—Commercial & 


July 
23 24 25 28 29 
ern 164.61 164.37 165.56 166.92 167.01 165.67 
53.23 53.21 53.31 54.04 54.19 53.51 
35.13 35.04 35.37 35.79 35.59 35.14 


Daily Volume N. Y. S. E. 


611,840 1,830,000 1,900,000 1,950,000 


Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 


15th give a rough indication of earnings for the current month. 


Eastern District 


New York, Chicago & 


Seaboard Air 


Northwest District 

Chicago & Great Western................. 
Chicago, Milwaukee, St. Paul & Pacific. .... 
Chicago & Northwestern.................. 


Central West District 

Atchison, Topeka & Santa Fe.............. 
Chicago, Burlington & Quincy............. 
Chicago, Rock Island & Pacific. ........... 
Chicago & Eastern Illinois................ 
Denver & Rio Grande Western............. 


St. 


Loading from the 15th to the 


Week ended 
July 11 July 4 July 27 
1936 
54,075 48,621 53,430 
31,869 31,440 34,697 
11,199 11,584 12,957 
14,993 15,335 16,630 
27,208 25,785 27,402 
25,131 24,329 25,202 
21,245 22,029 21,902 
5,78 77,871 78,467 
13,70 13,84 14,006 
104,658 102,786 107,006 
9,931 10,479 11,006 
14,604 13,809 13,795 

8,048 8,504 
11,002 12,392 12,277 
30,217 29,181 31,025 
24,452 24,107 26,028 
10,797 10,400 10,622 
32,818 33,340 34,054 

5,340 5,303 5,442 
30,276 25,565 28,752 
38,648 34,594 38,231 
24,983 19.551 22,404 
13,385 11,362 13, "321 
28,812 29,765 29,382 
29,241 20,225 22,693 
21,920 21,210 22,317 
4,765 4,858 4,756 
4,449 4,577 4,892 
34,256 32,297 36,641 
21,105 20,367 20,654 
2,818 2,934 
3,978 3,833 4,081 
8,399 6,561 7,539 
27,780 22,161 24,483 
12,328 11,414 12,887 
4,17 4,079 4,972 


July 13 
1 


Ay. 
2,930, 
81.49 
79.0 Eve 
1935 
July 20 
$3,987 
$2,237 
| 593 366 
| 914,000 (19 
in 
1935 E 
July 24 uc 
3,037 
2.430 al 
591 
4,851 
880 
i 
1935 
July 
$29,120 
June 
$5.92 | 
13,676 
May 
38,051 
24,384 
10,098 
18,439 
61,169 
10,695 
82,318 
8,101 
11,273 
Southern District 
8,716 
27,697 
4,343 
22,272 
28,994 
18,266 
=: 9,315 
17,804 
17,822 
3,610 
Southern Pacific System... 29,128 
Kansas City SouGhern... .. 2,914 
6,826 
St. Louis-San Francisco................... 10,559 
ries 9,320 7,269 8,821 7,630 
ne ee (Compiled from Association of American Railroad figures) 
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Profit from these Books and Charts 


Stock Market Success Is Not an Accident 
It Is Usually the Result of Plan and Study 


Every Company on the New York Stock Exchange Now Analyzed in First 
Complete Series of 


735 “STOCK FACTOGRAPHS” $2.75 


(192 Revised “Factographs” to Aug. 12, free With Orders Within 30 days) 


Secure the first complete series of F. W.’s “STOCK FAC- 
TOGRAPHS” (through Feb. 26th) reprinted in this book, 
indexed for instant reference. Tells quickly what you 
want to know about any company (735) on N. Y. Stock 
Exchange: statistical position, financial set-up, chief prod- 
ucts or activity, management, sources of income, prospects. 
Up to No. 656 each “FACTOGRAPH” includes chart of 
8-year earnings record and of 8-year price range. Invalu- 
able for checking against weekly revised “Factographs” in 
FINANCIAL WORLD. 


“MI-REFERENCE” 
Personal Record Book 
Ring Binder—200 pages—54x8} inches (Pub. at $5.00).............. $4.50 


Put your house in order by using “MI-REFERENCE,” 
with ruled forms for keeping records of all your assets, 
stock market transactions, dates, prices, earnings, divi- 
dends, profits or losses, price range, Income, Income De- 
ductions, etc. Regular Edition $4.50, postpaid. 

(De Luxe Leather Edition—400 pp.—$8.50) 


“INVESTMENT for APPRECIATION” 
By L. L. B. Angas—(Published March, 1936)........ $5.00 


(Author of “The coming American Boom’’—$1.50; 
“The Boom Begins’’—$2.00) 


An outline of definite investment policies to follow in 
every stage of the business cycle. Tells which industries 
show the greatest percentage rise in the upward half of 
the cycle. Major Angas describes his Methods of Port- 
folio Control, Market Trend Forecasting, Determination 
of Intermediate Fluctuations, Chart Reading: Its Merits 
and Defects, etc. 


Get Past 18 Months’ Chart Survey of 201 Stocks— 


3-TREND “SECURITY CHARTS” 


August Issue Ready to Mail (Now 201 Stocks Instead of 181) ........ $3.00 


To visualize price trends and resistance points of 201 
stocks for past 18 months, 3-TREND “SECURITY 
CHARTS” offer a definite advantage to stock market 
investors. Each chart shows weekly price range and total 
weekly sales, also earnings and dividend trends. Tells if 
a stock is moving with, ahead of, or behind market. 
Instructions how to use charts profitably. 


“INVESTMENT 
FUNDAMENTALS” 


By Roger W. Babson—342 pages....... $3.00 
(Author of “Actions and Reactions’’—$4.00) 


Third newly revised edition. Purpose: To 
help investors invest wisely and profit well. 
Includes famous ‘“‘Babsonchart” of 
Business Conditions. Don’t miss chapter 
on “Long Range Outlook.” 


“IF YOU MUST SPECULATE 
LEARN THE RULES” 

By Frank J. Williams—97 pages........ $1.00 

“Contains more real information about what 


to do in the stock market than several large 
volumes,” said Brooklyn Eagle. 


“FORECASTING BUSINESS 
CONDITIONS” 


By Hardy & Cox—434 pages............. $4.00 
(Published 1927; reprinted 1928 and 1930) 


The authors believe that there is a fair degree 
of regularity in the length of the swings of the 
business cycle, that the transitions from pros- 
perity to depression and back again are always 
present and that the cycle shows itself in dif- 
erent lines in fairly regular sequence. Their 
analysis of methods of predicting the cycle’s 
course are interesting and informative. 


“AMERICAN STOCK GUIDE 
& BOND HANDBOOK” 


Ticker Symbols or Abbreviations and New 
Statistics on 1768 Securities Grouped by 
Industries—Pocket Size—August Issue. $0.50 


“STOCK MOVEMENTS & 


SPECULATION” 
By Frederic Drew Bond—211 pages 
) $2.50 
(Author of “Success in Security Operations” 
$3.50) 


“Best book yet written on stock speculation,” 
said N. Y. Times Annalist. 


“STOCK MARKET THEORY 
& PRACTICE” 


By R. W. Schabacker—875 pages 
$6.00 


An outstanding authority on technical market 
action. Covers fully both the mechanics and 
theory of stock trading. The sequel to this 
book is ‘Stock Market Profits,”’ special price 
$4.00. 


“A SUCCESSFUL 
INVESTOR’S LETTERS TO 
HIS SON” 

By Old Timer—123 pages .............. $1.50 


Answers seven of the biggest questions that 
confront the average investor. 


“THE DOW THEORY” 
By Robert Rhea—257 pages ........... $3.50 


The leading aid in interpreting movements 
of the Dow-Jones Averages. ; 


“TRADING PROFITS 
THROUGH CHARTS” 


By Arthur Rolland—36 pages—Paper 


Illustrated study of chart formations and 
their market significance. 


“TICKER TECHNIQUE” 
By Online Do $5.00 
(Author of 12 “Lectures on Stock Market 

Operation’’) 
How to judge technical market action and 
how to read signals of the Ticker Tape. 
Discusses meaning of volume, signals of 
short covering, of liquidation, of changing 
trend, etc. 


We Can Send Any of the Above Books the Same Day Remittance Reaches Us 


BOOK DEPARTMENT, THE FINANCIAL WORLD WePay The Parcel Post 
21 WEST STREET, NEW YORK, N. Y. (August 5) 
For (Check, or Money Order) enclosed with this coupon, please send by return mail, one copy of 
each of the books marked with an X 
“Stock Factographs” (Indexed) .......... $2.75 | ‘Investment for Appreciation” (Angas) ...... $5.00 
York Cit dd 2 O “If You Must Speculate, Learn the Rules” CJ “Stock Market Theory & Practice,” hi 
cent for New York 
i hs” (Mar. 4 th h Aug. 12) for 75c, or FREE with Orders for 735 : Hex 
WITH REMITTANCE liz 


THE SCHWEINLER PRESS, N. Y. 


|_| 
B5 3 
27 
0%, 
460 
79.0 
20 
987 
ed, 
24 
1 
37 
30 
9] 
80 
50 
0 
« 


ON THE WALDORF-ASTORIA ROOF...FAR ABOVE ' : MRS. FRANK SMITH, typical 
NEW YORK. In the cool and charming Starlight Roof, — Waa homemaker, says: ‘““When | 
worry and rush are quickly forgotten as the guests ts smoke Camels at mealtime, my 
enjoy the entertainment and dancing and revel in —o™H digestion works smoothly.” 
delicious foods. Here again Camels are the preferred aaa 

cigarette. The maitre d’hétel of the Starlight Roof— 

René Black—says: “I see Camels everywhere on our 

tables. Camels are the favorite at the Starlight Roof.” 


JOHNNY RE- 
VOLTA says: 
“No matter 
what I eat, or 
where, Camels 
make my meals 
digest better.” 


Reynolds Tob. Co., Winston-Salem, N.C. 


Let Camels add 
to your Enjoyment ...and 


“For Digestion’s sake—smoke Camels” 


In smoking Camels between courses and 
after meals, you make this agreeable discov- 
ery: Camels stimulate the digestive process. 

A richer flow of digestive fluids occurs, 
thanks to Camels. Camels offset the effects 
of nervousness and strain, which slow down 
this activity. You feel a cheering “‘lift,” a 
sense of well-being. 

Big Bill Tilden, Helen Hicks, Lou Gehrig, 
Helene Madison — all smoke Camels. 
Camels never upset your nerves or tire your 
taste. Camels set you right! 

CAMELS ARE MADE FROM FINER, MORE EX- 
PENSIVE TOBACCOS— TURKISH AND DOMES- 
TIC—THAN ANY OTHER POPULAR BRAND. 


COMMANDER GEORGE M. DYOTT, 
explorer, who has existed on diffi- 
cult jungle diets, says: ‘Smoking 
Camels is good for my digestion. 
Food tastes better — digests easier.” 
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